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Stock Market 
 
Dhaka stocks inch down as investors remain cautious 
New Age, November 29, 2018 

 

 Dhaka stocks inched down on Wednesday amid a decreased turnover as investors were assessing risk factors ahead 

of the upcoming national election while a section of investors continued buying shares in the cheap at the bearish 

market. DSEX, the key index of Dhaka Stock Exchange, lost 0.03 %, or 1.82 points, to close at 5,286.72 points on 

Wednesday after gaining 12.30 points in the previous two sessions. 

 The market managed to end flat on Wednesday because of risk-taking appetite of a section of investors, they added. 

Average share prices of miscellaneous, energy, cement and non-bank financial institution sectors dropped by 2.7 %, 

0.8 %, 0.5 % and 0.2 % respectively. 

 Average share prices of bank, textile and telecommunication advanced by 0.5 %, 0.51 % and 0.4 % respectively. The 

textile sector led the turnover chart on the day by holding 21 % of the day’s turnover. The turnover on DSE dropped 

to BDT 594.27 crore on Wednesday compared with that of BDT 638.85 crore in the previous trading session. 

 Of the 336 companies and mutual funds traded on Wednesday, 167 declined, 125 advanced and 48 remained 

unchanged. DSE blue-chip index DS30 also shed 0.07 %, or 1.43 points, to close at 1,860.60 points. Shariah index DSES 

dipped by 0.28 %, or 3.55 points, to finish at 1,222.82 points. 

 Khulna Power Company led the turnover leaders with its shares worth BDT 24.94 crore changing hands. SK Trims, 

Square Pharmaceuticals, IFAD Autos, Saiham Cotton, Shepherd Industries, BRAC Bank, Western Marine Shipyard, 

Kattali Textile and Paramount Textile were the other turnover leaders. ML Dyeing gained the most on the day with a 

9.89-% increase in its share prices, while Al-Haj Textile Mills was the worst loser, shedding 9.36 %. 

 

http://www.newagebd.net/article/57345/dhaka-stocks-inch-down-as-investors-remain-cautious 

 

Making mutual funds attractive to investors 
The Financial Express, November 28, 2018 

 

 The state of the country's stock market is pitiable, in terms of investors' participation. Yet the price level of most 

listed issues on both the bourses is found to be in keeping with their fundamental strength. Rather, a few stocks, 

including the ones belonging to the multinational companies, are unreasonably over-priced.  

 Mutual funds are the only exceptions, in terms of both demand and price. All the 37 listed closed-end mutual funds, 

barring four, are now being traded at prices well below their respective face value and net asset value (NAV). 

 The situation as far as the mutual funds are concerned is quite abnormal in Bangladesh market. World over mutual 

funds are considered the safest investment tools except the government-sponsored saving schemes and fixed 

deposits with banks because the former do ensure a modest return on a regular basis. In the event of market 

collapse, mutual funds are affected less than other issues.  

 Enlightened small investors prefer mutual funds because those are diversified investment tools that have inherent 

strength to absorb loss. The situation in Bangladesh market, however, is different; the mutual funds here have 

suffered more than the other issues. There must be some reasons behind it. 

 In fact, mutual funds here have a number of policy and management-related weaknesses. A good number of funds 

got listed in 2010-11 when the market was unduly bullish. When market collapsed as an inevitable consequence of 

manipulative activities in December 2010, those funds faced a very tough time. Even many old funds could not 

manage a decent rate of dividend in a bearish market.  
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 In a moribund market, nobody expects any spectacular performance from the listed mutual funds. But their current 

showing is also not in line with their potential. It is not just poor market situation, lack of transparency and 

accountability in the operations of the mutual funds is also seen as a major weakness which is largely responsible for 

their current hapless state.   

 

http://thefinancialexpress.com.bd/editorial/making-mutual-funds-attractive-to-investors-1543419997 

 
Economy  
 
Savings instrument database from Feb 

Interest rate to remain the same for now 
The Daily Star, November 29, 2018 

 

 The much-awaited database of national savings certificate holders, which is expected to check the current misuse of 

the high-yielding savings tools, is expected to take off from February next year. Finance Minister AMA Muhith in his 

budget speech for fiscal 2017-18 had announced the roll-out of the database during the fiscal year. 

 But in a meeting of the fiscal coordination council on Tuesday it was decided that the database will be introduced on 

a pilot basis from February, after almost two years. The database will be linked with those of the NID and TIN, 

meaning a person wanting to purchase savings instruments will have to mention his/her income and other relevant 

information in the form. 

 If it is implemented as intended, none can purchase savings instrument beyond his/her ceiling. The rate of interest on 

savings certificates is about 12 %, in contrast to 6 to 7 % interest offered by banks on their deposit products. The high 

yield has persuaded many to park all their funds in savings instruments, denying banks of deposits. 

 On many instances, the amount is in excess of their allowed limit, so they purchase the instruments in others' names 

to get away from the limitation. The overwhelming demand for savings instrument means the government's interest 

payment burden is rising every year and it is diverting it from taking on low-cost funds from the banking sector. 

 The allocation for interest payment in this year's budget is BDT 48,377 crore. Last fiscal year, the government's 

borrowing target from savings instruments was BDT 30,150 crore, but it ended up borrowing BDT 46,530 crore. The 

target for this fiscal year is BDT 26,197 crore, but in the first three months the government has already borrowed BDT 

13,412 crore. The database is expected to dampen the buying pressure of savings instruments.  

 

https://www.thedailystar.net/business/news/savings-instrument-database-feb-1666639 

 
Govt bonds’ yields rise notably 

Banks unwilling to invest funds ahead of polls 

The Financial Express, November 28, 2018 

 

 Yields on the government treasury bonds (T-bonds) increased significantly on Tuesday, as the banks were reluctant to 

invest their funds in the long-term securities ahead of the national polls. The cut-off yield, generally known as 

interest rate, on 15-Year Bangladesh Government Treasury Bonds (BGTBs) rose to 7.55 % on the day from 7.20 % of 

the previous auction, held on September 26. 

 On the other hand, the cut-off yield on 20-Year BGTBs reached 8.24 % on the day from 7.97 % of the previous 

auction, according to the auction results, issued by Bangladesh Bank (BB).  The government borrowed BDT 12 bn on 

Tuesday through issuing the bonds to finance budget deficit partly ahead of the parliamentary election, the central 

banker explained. 
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 The excess liquidity in banks dropped by nearly 15 % to around BDT 800 bn in September from BDT 940 bn three 

months before, mainly due to higher circulation of currency outside the banking system before the polls. BB resumed 

offering the support by selling the US currency directly to the banks in recent months to keep the foreign exchange 

market stable. 

 As part of the move, the central bank sold US$45 mn directly to three SoCBs on Tuesday to meet the growing 

demand for the greenback in the market. On Monday, BB also sold $50 mn to five commercial banks on the same 

ground. The market operators, however, said the demand for the US dollar is increasing gradually, mainly due to 

higher import payment pressure, particularly of petroleum products and capital machinery for power plants. 

 On November 19, the government revised its auction calendar, keeping an option for borrowing BDT 20 bn more on 

the same ground. Under the revised calendar, the net borrowing from the banking system is set to reach BDT 30.42 

bn by the end of November, compared with BDT 10.42 bn earlier. 

 Currently, four treasury bills (T-bills) are being transacted through auctions to adjust the government's borrowings 

from the banking system. The T-bills have 14-day, 91-day, 182-day and 364-day maturity periods. The T-bills are 

short-term investment tools issued through auctions, conducted by the central bank on behalf of the government. 

 

http://thefinancialexpress.com.bd/economy/bangladesh/govt-bonds-yields-rise-notably-1543380828  

 

Internet may be cheaper from next month 
The Daily Star, November 29, 2018 

 

 The government is likely to reduce the value-added tax for the backward linkage of internet service providers to 5 % 

with the view to lowering the price of internet for more than 9 crore internet users ahead of the general election. As 

a result, all the internet service providing channels will be paying 5 % VAT, down from 15 %, from December 1. 

 Since the internet service providers (ISPs) and mobile phone operators do not get rebate for buying services from 

International Terrestrial Cable (ITC), International Internet Gateway (IIG) and Nationwide Telecommunication 

Transmission Network, the reduced VAT rate failed to play any role in this regard. 

 Instead of reduction, the NBR in an analysis sought to reinstate the standard 15 % VAT on all through the value chain. 

Officials said the NBR in its analysis said internet service was one of the main revenue generating sectors, bringing 

BDT 1,300 crore for the state coffer before the reduction of the VAT rate at the users' end. Complexity related to VAT 

rebate would be resolved if 15 % VAT is imposed all through the chain and revenue collection from the sector will 

continue to increase, officials said. 

 

https://www.thedailystar.net/business/telecom/news/internet-may-be-cheaper-next-month-1666660 

 

Low-cost home loans for public university teachers, SoE staffers 
The Daily Star, November 29, 2018 

 

 Public university teachers and employees of state-owned enterprises (SoE) are set to get loans at a 5 % interest rate 

to buy houses or apartments, like the other government employees. The government has taken a decision in 

principle and a separate policy is being prepared, said the finance ministry in a letter to the education ministry. 

 On July 1, the government announced a new home loan scheme for public sector employees, under which low-

interest loans would be given out for buying houses or apartments. The repayment would be spread out over a 20-

year period. 
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 Any government employee under the age of 56 can get the low-interest housing loan, as per a notice from the 

finance division on July 31. Five state-owned banks and financial institutions signed an agreement on September 25 

with the finance division about the scheme, which will have about 14 lakh beneficiaries. 

 The loans will start from BDT 20 lakh and go up to BDT 75 lakh depending on the location and grade of the 

government employee. The rate of interest would be 10 %. Of the interest rate, the government will subsidise 5 %age 

points and the employee will bear the rest. The rate of interest will be charged only on the principal amount. Loans 

can be taken for building houses and purchasing readymade flats. 

 For loans taken to buy apartments, the debt-to-equity ratio will be 90:10. The payment of instalments will begin after 

one year for building houses and six months for readymade apartments. 

 

https://www.thedailystar.net/business/news/low-cost-home-loans-public-university-teachers-soe-staffers-1666651 

 

LNG supply shortage forces GTCL to suspend operation 

Lack of coordination main reason 

The Financial Express, November 29, 2018 

 

 The gas supply through the long-awaited Anwara-Fouzdarhat transmission pipeline had to be suspended only four 

hours after its commissioning on Tuesday night due to a scarcity of re-gasified LNG (liquefied natural gas). Sources 

blamed the lack of coordination between the Gas Transmission Company Limited (GTCL) and the Rupantarita 

Prakritik Gas Company Limited (RPGCL) for the setback. 

 The official, however, expressed the hope that supply of gas though the transmission line would resume from 

December 02 next. Meanwhile, a senior official of Rupantarita Prakritik Gas Company Ltd (RPGCL) alleged that the 

GTCL did not confirm the date of commissioning of the transmission line beforehand. This led to the scarcity of re-

gasified LNG for the pipeline in question. 

 Non-completion of the 30-kilometre pipeline in time has forced the Petrobangla to count substantial capacity 

payment since the commissioning of the Excelerate's FSRU (floating, storage, regasification unit), named Excellence, 

on August 18. According to the deal, Petrobangla is required to pay the US firm around $237,000 (BDT 20.14 mn) per 

day -- no matter it utilises the full capacity of FSRU or not. 

 Currently, regasified LNG is being supplied to Chattogram only through the 90-kilometre Moheshkhali-Anwara gas 
transmission line. The Karnaphuli Gas Distribution Company Ltd (KGDCL), dedicated to Chattogram region, is able to 
consume only around 330 mmcfd LNG with the existing pipeline  It currently has a schedule to import three LNG 
cargoes every month, each carrying around 140,000 cubic metres. The state entity imported the latest LNG cargo 
from RasGas on November 21. 

  
http://thefinancialexpress.com.bd/trade/lng-supply-shortage-forces-gtcl-to-suspend-operation-1543463109 
 
High duty adds to handset prices 
Says a senior official of Huawei 

The Daily Star, November 29, 2018 

 

 People have to spend more to purchase mobile phones in Bangladesh compared to any foreign country because of 

high import duty, a top official of a leading Chinese handset maker said. The grey market which is mainly fed by illegal 

and parallel imports is a big problem for the mobile phone industry in Bangladesh, said Kelvin Yang, country director 

of Huawei Consumer Business Group in Bangladesh 

 Huawei, which is the second largest device manufacturer in terms of global shipment, started distributing one of its 

high-end flagship devices—Mate-20 pro—in Bangladesh on Monday at a price of BDT 89,990. The product will be 
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available from the first week of December and the customers who had earlier pre-booked the set are now getting it 

in advance. 

 Earlier, Mate-20 pro was launched in October 16 in London for the global market and in October 26 for China. The 

government has lowered taxes for handset assembling in Bangladesh, which has encouraged five companies, 

including Samsung and Tecno, to go for local manufacturing. 

 

https://www.thedailystar.net/business/telecom/news/high-duty-adds-handset-prices-1666657 

 
International 
 
Unilever to bid for GSK's Indian Horlicks business 
The Daily Star, November 29, 2018 

 

 Unilever PLC has emerged as the leading bidder in a tight contest for GlaxoSmithKline PLC's Indian Horlicks nutrition 

business, two people familiar with the situation told Reuters on Wednesday. If it is able to clinch the deal, Unilever 

will trump fellow European consumer giant Nestle SA, which according to an Indian media report earlier on 

Wednesday was close to buying Horlicks and other GSK consumer healthcare assets in India. 

 Unilever and GSK, which owns 72.5 % of Indian business GlaxoSmithKline Consumer Healthcare Ltd, were in exclusive 

talks, the Financial Times reported on Tuesday, citing people familiar with the sales process. The acquisition will 

strengthen Unilever's position in India, an emerging market whose growing population and rising wealth make it 

attractive in the long term for companies trying to offset weak growth in Western markets. 

 GSK's assets, which include the popular malt-based drinks Horlicks and Boost, is likely to fetch less than $4 bn, said 

people close the deal, who declined to be identified as the information is confidential. Earlier in the sale process, 

separate sources had told Reuters the assets could be valued at more than $4 bn. 

 GSK is conducting a strategic review of its nutrition brands in India and expects to conclude the process by the end of 

2018, a spokeswoman for GSK India told Reuters. A spokeswoman for Hindustan Unilever Ltd, Unilever's Indian 

subsidiary, declined to comment when contacted by Reuters. A spokesman for Nestle India said the company would 

not comment on “speculation”. Other bidders include Coca-Cola Co, which has been looking to expand in emerging 

markets, sources previously told Reuters. 

 
https://www.thedailystar.net/business/global-business/news/unilever-bid-gsks-indian-horlicks-business-1666576 
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Disclaimer 

 

This document has been prepared by Bank Asia Securities ltd (BASL) based on publicly available data for information purpose only and does not 
solicit any action based on the material contained herein and should not be construed as an offer or solicitation to buy or sell or subscribe to 
any security. Neither BASL nor any of its directors, shareholders, member of the management or employee represents or warrants expressly or 
impliedly that the information or data of the sources used in the documents are genuine, accurate, complete, authentic and correct. However, 
all reasonable care has been taken to ensure the accuracy of the contents of this document. BASL or Research & Development Department will 
not take any responsibility for any decisions made based on the information herein. As this document has been made for the Traders of BASL 
and strongly prohibited for circulation to any clients, investors or any other persons from outside of BASL. 
 

About Bank Asia Securities Ltd 

Bank Asia Securities Limited (BASL) is one of the leading full-service brokerage companies in Bangladesh. The company was formed in 2009 and 
running its operation as a majority owned subsidiary of Bank Asia Limited. BASL offers full-fledged standard brokerage services for retail, 
institutional and foreign clients with a dedicated team of skilled professionals.  The company is currently providing the brokerage services 
under the membership of Dhaka Stock Exchange Limited (DSE).  
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