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Stock Market 

 

Stocks soar amid budget expectations 

New Age, May 29, 2019 

 

 Dhaka stocks soared on Tuesday as investors went for bargain hunting amid the investors’ expectations that 

the new budget for the fiscal year of 2019-20 would extend incentives to the market. 

 DSEX, the key index of Dhaka Stock Exchange, surged by 1.43 %, or 75.21 points, to close at 5,328.76 points 

on Tuesday after gaining 0.21 in the previous session. The erage share prices of all the large capitalised 

sectors advanced on the day. 

 The share prices of telecommunication advanced by 2.4 %, energy by 1.6 %, bank by 1.51 %, pharmaceuticals 

by 1.5 % and non-bank financial institution by 0.8 %. Out of the traded 30 bank scrips, 22 advanced, three 

declined and five remained unchanged. 

 The market has been struggling to rebound from the continuous fall as the financial sector is going through 

a severe fund shortage that affected the capital market. The financial sector remained volatile with fund 

crisis, huge bad loans, increased lending rate and pressure of exchange rate. 

 Out of the 346 shares and mutual funds traded, 225 advanced, 70 declined and 54 remained unchanged. 

Turnover at the bourse rose to BDT 403.13 crore from BDT 351.44 crore in the previous session. DS30, the 

blue-chip index of DSE, advanced by 1.80 %, or 33.06 points, to close at 1,861.37 points. 

 DSE Shariah index DSES added 1.57 %, or 18.74 points, to close at 1,207.83 points. Square Pharmaceuticals 

led the turnover chart with its shares worth BDT 12.43 crore changing hands. New Line Clothings gained the 

most on the day with a 16.66 % increase in its share prices while Sonar Bangla Insurance was the worst loser, 

shedding 10.40 %. 

 
http://www.newagebd.net/article/73818/stocks-soar-amid-budget-expectations 

 

DSE seeks BSEC opinion on Coppertech’s listing today 

ICAB asks auditor AA’s managing partner to refrain from audit 

New Age, May 29, 2019 

 

 The Dhaka Stock Exchange will send a letter to the Bangladesh Securities and Exchange Commission today 

seeking the stock market regulator’s opinions on listing of Coppertech Industries with the bourse as the 

company is facing allegations of financial data fabrication. 

 The DSE at a board meeting on Tuesday approved the letter and decided to forward it to BSEC today. Earlier, 

on May 23, the DSE board decided to seek opinions from the BSEC regarding the Coppertech issue following 

the media reports that the auditor of Coppertech was not cooperating with the Institute of Chartered 

Accountants of Bangladesh in the ICAB’s investigation into the Coppertech’s financial data flaws. 

 The Financial Reporting Council on May 14 asked the ICAB to review financial statements of Coppertech 

after allegations of financial data fabrication was raised against the company. 

 But, the ICAB on May 20 informed the FRC that it was unable to review financial statements of Coppertech 

as the company’s auditor Ahmad and Akhtar declined to co-operate with it. But, the auditor’s managing 
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partner Kanchi Cal Das on Sunday sent a letter to the ICAB and agreed to cooperate with it. In reply, the ICAB 

asked the auditor to submit the documents it had asked for earlier. 
 

http://www.newagebd.net/article/73816/dse-seeks-bsec-opinion-on-coppertechs-listing-today 

 

ODA loan package signing 

Japan may drop Matarbari power plant project 

The Financial Express, May 29, 2019 

 

 Japan is unlikely to sign a loan deal on the coal-fired Matarbari 1200MW thermal power plant project during 

the visit of Prime Minister Sheikh Hasina to that country. The possible negative impact of the use of coal on 

environment might have forced Japan to decide otherwise, officials said on Tuesday. 

 Thermal power plants use coal as a major source of fuel, which has negative impact on the environment. On 

Tuesday, Prime Minister Sheikh Hasina left for Tokyo on a three-day visit, during which the 40th ODA loan 

package is scheduled to be signed. 

 Under the 40th ODA package, the JICA is likely to provide JPY38,898 mn (US$355 mn) for the Matarbari port 

development project in the 1st tranche, JPY52,570 mn ($480m) for the MRT line-1, JPY21,147 mn ($193m) 

for Investment promotion project, and JPY19,000 mn ($173m) for the Energy Conservation Promotion 

Financing Project. 

 The amount of the assured loan (5th tranche) for the ongoing 1200MW Matarbari ultra-super critical power 

plant project is JPY143,127 mn ($1.3 bn). The JICA is financing the Matarbari power plant project. 

 Bangladesh will have to repay the loan at 0.95 % rate in 30 years while the first 10 years will be considered 

as the grace period. 

 
http://thefinancialexpress.com.bd/trade/japan-may-drop-matarbari-power-plant-project-1559101818 

 
Economy 
 

State banks breed default loans in all sectors 

BB blames it on poor governance 

The Daily Star, May 29, 2019 

 

 Dull business in any particular sector is not to be blamed for the rise 

in default loans in state-run banks; rather, bad debt can be found in 

every sector that they financed because of their poor governance, said 

a Bangladesh Bank report. 

 Banks usually give loans to 11 major sectors in bulk, and the state 

banks’ default loans are much higher than the private and foreign ones 

in all the sectors, as per the report unveiled yesterday. But Sonali, 

Janata, Agrani, Rupali, Bangladesh Development Bank Ltd and BASIC 

Bank faced the highest default loans in shipbuilding and breaking, 

transport and communication, SME, and garment and textile sectors. 
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 The central bank report indicates that the state banks have become weak financial institutions in the 

absence of corporate governance and poor efficiency in running their business, said Ahsan H Mansur, 

executive director of the Policy Research Institute. 

 And it is not just the state-owned banks that were in trouble last year; the entire banking industry is 

distressed, with the sector’s net profits shrinking by half in the wake of spiralling default loans, according to 

the report. 



https://www.thedailystar.net/business/news/state-banks-breed-default-loans-all-sectors-1750249 

 

RECAPITALISATION OF STATE BANKS 

Govt to inject another BDT 1,500cr 

The Daily Star, May 29, 2019 

 

 State banks can keep on expecting to be coddled despite their continued financial irregularities and 

irresponsible lending practices, with the government looking to inject BDT 1,500 crore in the upcoming fiscal 

year to help the lenders meet their capital shortfall. 

 In the last 17 years, the government has injected a total BDT 20,584 

crore of the taxpayers’ money into the state-run banks -- without any 

tangible improvement in their governance and lending practices to 

show for. 

  State-owned banks are at the heart of the default loan problem 

dogging Bangladesh’s banking sector: at the end of 2018, they 

accounted for 52 % of the total default loans in the ind ustry. 

 As of 2018, state banks Sonali, Janata, Agrani and BASIC have total 

capital shortfall of BDT 15,452 crore. Some BDT 1,500 crore has also 

been set aside in the current fiscal year’s budget and within a couple 

of weeks the money will be disbursed, according to finance ministry 

officials. 

 Curiously, the budgetary allocation for recapitalisation of the banks has been on the rise since fiscal 2006-

07, with the government putting in as much as BDT 5,000 crore in a single year. 

 
https://www.thedailystar.net/business/banking/news/govt-inject-another-BDT-1500cr-1750240 

 

Large, medium manufacturing units fall by 38pc in 6 years 

New Age, May 29, 2019 

 

 The number of medium and large-scale manufacturing industries in the country declined by 38 % in six years 

to 6,045 units in 2019 from that of 9,742 units in 2012, a new survey report of the Bangladesh Bureau of 

Statistics said. 

 The total number of manufacturing industries—micro, small, medium and large—, however, increased by 

only 8.18 % to 46,291 in 2019 from 42,792 in 2012, BBS data showed. The state-run statistical body on 

Monday released the preliminary findings of the Survey of Manufacturing Industries May-2019. 
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 BBS in the report said that the number of medium industries sharply dropped by more than 50 % to 3,014 

units in 2019 from 6,103 units in 2012 while the number of large industries also decreased to 3,031 in the 

year from 3,639 in six years back. 

 BBS defines large industry where total persons engaged (TPE) or employed people above 250, medium 

industry where TPE is within 100-250, small industry where TPE 25-99 and micro industry where TPE remains 

within 10-24. 

 The report showed that the number of small industries increased by 7,891 units or around 33.50 % in six 

years. Currently, there were 23,557 small industries in the country against 15,666 units in 2012. On the other 

hand, number of micro industries declined slightly to 16,689 units in 2019 from 17,384 units in 2012. 

 
http://www.newagebd.net/article/73858/large-medium-manufacturing-units-fall-by-38pc-in-6-years 

 

International        
 

Google to invest 600m euros in Finnish data centre 

New Age, May 29, 2019 

 

 Google said on Monday it planned to invest about 600 mn euros ($672 mn) in a new data centre in Hamina, 

Finland. 

 Google, which is owned by Alphabet, already has a data centre in Hamina, where it invested 800 mn euros 

to convert an old paper mill. Paper firm Stora Enso sold the site, which is close to the Russian border, to 

Google in 2009. 

 Google said the existing Hamina facility was one of its most advanced and efficient data centres. Its cooling 

system uses seawater from the Gulf of Finland to reduce energy use. Google’s other European data centres 

are located in the Netherlands, Ireland and Belgium. 

 
http://www.newagebd.net/article/73727/google-to-invest-600m-euros-in-finnish-data-centre 
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Disclaimer 

 

This document has been prepared by Bank Asia Securities ltd (BASL) based on publicly available data for information purpose only and does not 
solicit any action based on the material contained herein and should not be construed as an offer or solicitation to buy or sell or subscribe to any 
security. Neither BASL nor any of its directors, shareholders, member of the management or employee represents or warrants expressly or 
impliedly that the information or data of the sources used in the documents are genuine, accurate, complete, authentic and correct. However, all 
reasonable care has been taken to ensure the accuracy of the contents of this document. BASL or Research & Development Department will not 
take any responsibility for any decisions made based on the information herein. As this document has been made for the Traders of BASL and 
strongly prohibited for circulation to any clients, investors or any other persons from outside of BASL. 
 

About Bank Asia Securities Ltd 

Bank Asia Securities Limited (BASL) is one of the leading full-service brokerage companies in Bangladesh. The company was formed in 2009 and 
running its operation as a majority owned subsidiary of Bank Asia Limited. BASL offers full-fledged standard brokerage services for retail, 
institutional and foreign clients with a dedicated team of skilled professionals.  The company is currently providing the brokerage services under 
the membership of Dhaka Stock Exchange Limited (DSE).  
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tushar@basl-bd.com, tusharbd@bloomberg.net 

Mr. Shohidul Islam 
Research Analyst 

 
shohidul@basl-bd.com, shohidulbd@bloomberg.net 

Tanzin Naher 
Research Associate 

 
tanzin@basl-bd.com 

 

BASL Networks 

 

 

For International Trade & Sales, Please call at +8801993111666, +880 02 9515826, Ext: 101 at Business hour. For further query, write to us at 

research@basl-bd.com. 

Modhumita Extension 
Office

158-160 Modhumita Building 
(5th Floor)

Motijheel C/A, Dhaka-1000 

Phone: +88-01819118893 

Head Office

Hadi Mansion (7th Floor)

2, Dilkusha Commercial Area

Dhaka-1000, Bangladesh

Phone: +88-02-9515826-28

Fax: +88-02-9567884

Dhanmondi Branch

Meher Plaza (1st Floor),

House # 13/A, Road # 05

Dhanmondi, Dhaka - 1207

Phone: +8802-8624874-5

Mirpur Branch

Nishi Plaza, plot # 01, 

Avenue-04, Section-06, 
Block-C 

Mirpur, Dhaka - 1216

Phone: +88-02-9013841 

Uttara Branch

House # 79/A, (4th Floor),

Road # 07, Sector # 04 

Uttara Model Town, Dhaka-
1230

Phone: +88-02-8958371 

Banani Branch

Nur Empori, Plot # 77 (1st 
Floor), Road No # 11, 

Banani,

Dhaka-1213

Phone: +8801716180767

Khulna Branch

28, Sir Iqbal Road (1st Floor)

Khulna

Phone: +88-041-731208-9
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