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Stock Market

Stocks gain slightly but market woes persist
New Age, October 23, 2019

e Dhaka stocks gained marginally on Wednesday after D
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preferred to remain on the sidelines amid volatility. %
e The key index of Dhaka Stock Exchange, DSEX, i
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previous two sessions. The DSEX lost 210 points in
last 15 trading sessions with just three positive sessions.

e On Tuesday, the index had dropped to its lowest after November 17, 2016. Turnover on the DSE dipped to
BDT 271 crore on Wednesday from BDT 288.36 crore in the previous session. The average share prices of
textile sector advanced by 2.2 %, energy 0.8 % and telecommunication 0.4 % on the day.

e The average share prices of non-bank financial institution, life insurance and bank sectors dropped by 1.5 %,
1.1 % and 0.3 % respectively.

e Outof the 352 scrips traded on the day, 202 advanced, 88 declined and 62 remained unchanged. DSE Shariah
index DSES added 0.35 %, or 3.83 points, to end at 1,084.79 points. Blue-chip index DS30, however, shed
0.09 %, or 1.54 points, to close at 1,659.33 points. Grameenphone led the turnover chart with its shares
worth BDT 16.93 crore changing hands on the day.

e National Tubes, Standard Ceramics, Sonar Bangla Insurance, Monno Jute Stafflers, Square Pharmaceuticals,
Northern Jute, Coppertech Industries, Monno Ceramics and Jamuna Bank were the other turnover leaders.
Quasem Industries gained the most on the day with a 12.39-% increase in its share prices while CAPM IBBL
Islamic Mutual Fund performed the worst, losing 9.00 %.

http://www.newagebd.net/article/88563/stocks-gain-slightly-but-market-woes-persist

Ailing capital market: Brokers seek BDT 100b lifeline
The Financial Express, October 24, 2019

e Stock brokers are seeking a BDT 100 bn fund from the government to inject new life into the moribund
capital market. The intermediaries said they are set to submit their proposal to the finance minister today
(Thursday) seeking the fund as loans.

e Meanwhile, the state-run Investment Corporation of Bangladesh has also sought a fund of BDT 50 bn from
the government to support the market. After 2010-11 stock market crash, the government provided BDT
9.0 bn under the capital market refinancing scheme. The fund was handed over to the corporation in three
equal installments to reduce the sufferings of small investors affected during the market debacle.

Hadi mansion (7th floor) 2, Dilkusha Commercial Area, Dhaka-1000 | info@basl-bd.com, Tel- 9515826-2, www.basl-bd.com


mailto:info@basl-bd.com

BASL DAILY NEWS BUZZ Ny

SECURITIES

October 24, 2019
Your Trusted Broker

e Initially, merchant banks and brokerage firms disbursed the funds against the portfolios of affected investors
at an interest of 9.0 %. Later, the interest rate was reduced following the plea from merchant banks and
brokerage firms. Finally, the borrowers received funds at an interest of 5.0 % and they disbursed the fund
against investors' portfolios at an interest of 7.0 %.

e On completion of disbursement and recovery, out of BDT 9.0 bn, around BDT 7.61 bn was again disbursed
to the ICB following its plea made to support the capital market.

http://thefinancialexpress.com.bd/stock/bangladesh/ailing-capital-market-brokers-seek-BDT-100b-lifeline-1571890697

Square Pharma approves BDT200 crore for expansion
Dhaka Tribune, October 24, 2019

e The board of directors of Square Pharmaceuticals approved BDT200 crore for factory modernisation and
expansion of operation amid increased profitability of the drug maker. The approval of BMRE (Balancing,
Modernisation, Rehabilitation and Expansion), along with the dividend declaration came from the board
meeting of the company on Tuesday.

e The board recommended 42% cash and 7% stock dividend for the year ending on June 30, 2019, according
to an announcement on Dhaka Stock Exchange (DSE) website. The final approval of dividend will come
during the annual general meeting (AGM) scheduled to be held on December 12 at Dhaka Club in Dhaka.
The record date for entitlement of dividend is on November 19 this year, adds the announcement.

e The company has also reported consolidated earnings per share (EPS) of BDT16.03, consolidated net asset
value (NAV) per share of BDT86.03 and consolidated net operating cash flow per share (NOCFPS) of
BDT15.71 for the year ending on June 30, 2019 as against BDT14.69, BDT73.28 and BDT12.55 respectively
for the same period of the previous year.

e |n 2018, the pharma company disbursed 36 % cash and 7.0 % stock dividend. In 2017, 35% cash and 7.50%
stock dividend disbursed. In 2016, the pharma company’s disbursed 40% cash and 10% stock dividend.

e Square Pharmaceuticals, one of the leading pharmaceuticals companies, manufactures and markets various
generic pharmaceuticals products, basic chemicals, and animal health products. The company holds 17.73%
of pharmaceutical market share. Square Pharma has 4 subsidiary companies, according to the company’s
profile.

e The company was listed on the Dhaka Stock Exchange (DSE) in 1995. Square Pharma’s paid-up capital is BDT
789 crore. Each share of the company closed at BDT 238.30 each on Wednesday.

https://www.dhakatribune.com/business/stock/2019/10/23/square-pharma-approves-BDT200-crore-for-expansion
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Economy

BD moves up eight spots in ease of doing business index
The Financial Express, October 24, 2019

e Bangladesh has moved eight spots to 168 in the World Bank's Ease of Doing Business index 2020. The
country's ranking was 176 in the last year, according to a report by the World Bank Group. A total of 190
countries have been ranked in the global lender's latest index.

e According to the World Bank Group, Bangladesh is among the 20 economies that have seen progress in at
least three out of ten areas of the ease of doing business.

http://thefinancialexpress.com.bd/economy/bangladesh/bd-moves-up-eight-spots-in-ease-of-doing-business-index-1571892134

Cotton import from USA to soar American traders predict
The Daily Star, October 24, 2019

e Bangladesh’s cotton consumption will continue to grow in the near future because of higher shipment of
garment items stemming from the US-China trade war and for higher demand for natural fibre by Western
consumers, said a top official of Cotton USA, an association of American cotton growers and traders.

e The retailers and brands are coming back to Bangladesh with a lot of work orders as China became very
expensive because of the trade war. Countries like Vietnam and Cambodia are also benefitting from the US-
China trade war.

e Another important reason is that the Bangladeshi spinning sector is very much unique in the sense that the
majority of the yarn and fabrics are made from cotton. For instance, between 2015 and 2017 Bangladesh
imported 226,000 bales of cotton each year, but the quantity tripled last year to 785,000 bales (one bale
equals to 282 kilogram).

e Last year, Bangladesh imported 8.28 mn bales of cotton worth $3 bn. Currently, Bangladesh imports 11 %
of its annual total requirement of cotton from the US, which was nearly 4 % even three years ago. For
example, before July 2018, China used to import 45 % of its total annual requirement of cotton from the US.
But now, it is only 15 %. In the global cotton market, the US’s share is 40 %.

e Predominantly Brazil, Australia and India -- and to some extent some West African countries -- have
increased their cotton export to China after the trade war. The trade war has also helped lower the prices
of cotton. Cotton was trading at more than 90 cents even in July last year, but the price of the fibre has now
come down to 60-65 cents on the New York Futures market.

e The higher production in some countries like the US is also responsible for the lower prices of cotton
worldwide at present. Usually, more than 18,000 farmers in the US produce over 21 mn bales of cotton in a
year, but next year the quantity may rise to 30 mn bales due to favourable weather condition.

https://www.thedailystar.net/business/news/cotton-import-usa-soar-american-traders-predict-1817935
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Net use cost escalation feared
Value chain VAT restored to previous level of 15.0pc
The Financial Express, October 24, 2019

e The cost of internet services at the consumer end might go up by 40 % unless the government reduces VAT
on its value-chain services, industry insiders said. VAT on internet services for consumers is 5.0 %. It is 15 %
for value-chain services in each of the three layers.

e The new VAT and Supplementary Duty Act-2012 has scrapped the provision for obtaining rebate, if the VAT
rate is lower than the standard rate of 15 % on any services. To air concerns over the matter, Internet service
providers (ISPs) sit with the National Board of Revenue (NBR) today (Thursday).

e In the current fiscal budget, NBR re-imposed 15-% VAT on value chains-International Terrestrial Cable,
International Internet Gateway, and Nationwide Telecommunication Transmission Network.

e On December 2018, VAT on value chains of internet services was cut to 5.0 % following proposals from the
information and communication technology (ICT) ministry. Later, NBR re-imposed the VAT in the budget for
the current fiscal year (FY).

e Inthe FY 2017-18 budget, the government also cut VAT to 5.0 % from 15 % at the consumer level for such
services. VAT officials said subscribers continued to pay the same charges as before despite a cut in VAT
rates. Internet service providers have not slashed monthly charges for users even after enjoying the reduced
rate, they added.

http://thefinancialexpress.com.bd/national/net-use-cost-escalation-feared-1571889673

International

US existing home sales fall
The Daily Star, October 24, 2019

e The short supply of housing in the United States pushed prices up sharply in September, causing sales of
existing homes to drop, according to new industry figures released Tuesday. While low interest rates are
enticing buyers to purchase new houses, townhouses or condominiums -- a third of them first-time home
buyers -- rising demand is driving prices higher, according to the National Association of Realtors.

e The latest NAR report showed sales of existing homes fell 2.2 % compared to August, to 5.38 mn at a
seasonally adjusted annual rate, well below what economists had expected.

https://www.thedailystar.net/business/global-business/news/us-existing-home-sales-fall-1817836
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Disclaimer

This document has been prepared by Bank Asia Securities Itd (BASL) based on publicly available data for information purpose only and does not
solicit any action based on the material contained herein and should not be construed as an offer or solicitation to buy or sell or subscribe to any
security. Neither BASL nor any of its directors, shareholders, member of the management or employee represents or warrants expressly or
impliedly that the information or data of the sources used in the documents are genuine, accurate, complete, authentic and correct. However, all
reasonable care has been taken to ensure the accuracy of the contents of this document. BASL or Research & Development Department will not
take any responsibility for any decisions made based on the information herein. As this document has been made for the Traders of BASL and
strongly prohibited for circulation to any clients, investors or any other persons from outside of BASL.

About Bank Asia Securities Ltd

Bank Asia Securities Limited (BASL) is one of the leading full-service brokerage companies in Bangladesh. The company was formed in 2009 and
running its operation as a majority owned subsidiary of Bank Asia Limited. BASL offers full-fledged standard brokerage services for retail,
institutional and foreign clients with a dedicated team of skilled professionals. The company is currently providing the brokerage services under
the membership of Dhaka Stock Exchange Limited (DSE).

BASL Research Team

Mr. Shariful Alam Chowdhury
Head of Research & Investments tushar@basl-bd.com, tusharbd@bloomberg.net

Mr. Shohidul Islam
Research Analyst shohidul@basl-bd.com, shohidulbd@bloomberg.net

Tanzin Naher
Research Associate tanzin@basl-bd.com

BASL Networks

Head Office Modhumita Extension Dhanmondi Branch Mirpur Branch

Hadi Mansion (2nd Floor) Office Nishi Plaza, plot # 01
. . . - Meher Plaza (1st Floor), 4 4
2, Dilkusha Commercial Area 158-160 Modhumita Building Avenue-04, Section-06,

House # 13/A, Road # 05
Dhaka-1000, Bangladesh (Sth Floor) s d'/Dh ‘s - 1207 Block-C
ii - anmondai, aKa - .
Phone: +88-02-9515826-28 Motijheel C/A, Dhaka-1000 o  seru87a Mirpur, Dhaka - 1216
Fax: +88-02-0567884 Phone: +88-01819118893 one: +8802-8624874-5 Phone: +88-02-9013841

Uttara Branch Banani Branch

House # 79/A, (4th Floor), Nur Empori, Plot # 77 (1st Khulna Branch
Road # 07, Sector # 04 Floor), Road No #11, 28, Sir Igbal Road (1st Floor)

Uttara Model Town, Dhaka- Bananis Khulna
1230 Dhaka-1213 Phone: +88-041-731208-9
Phone: +88-02-8958371 Phone: +8801716180767

For International Trade & Sales, Please call at +8801993111666, +880 02 9515826, Ext: 101 at Business hour. For further query, write to us at
research@basl-bd.com.
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