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Stock Market  
 

Stocks end 3-week losses on bargain hunting 
New Age, November 11, 2018 

 

 Dhaka stocks in the past week finished flat after losing in the previous three weeks as some investors, especially the 

institutional ones went for bargain hunting share buying in the last two days, while many others remained cautious 

on rising political tension. DSEX, the key index of Dhaka Stock Exchange, added 0.01 %, or 0.64 points, to close at 

5,259.11 points on Thursday, the last trading session of the week after losing 176 points in the previous three 

consecutive weeks.   

 The DSE board met with the commissioners of Bangladesh Securities and Exchange Commission on Tuesday to 

discuss about the downfall. After that the institutional investors, especially the state run Investment Corporation of 

Bangladesh came forward to revive bearish sentiment of the market  

 Moreover, the DSE members also started their investment of their share sales proceeds of BDT 947 crore in the 

market to improve the market sentiment. The DSE on Wednesday suspended share trading of Khulna Power 

Company to holdup an initiative of selling 1.80 crore shares by a sponsor of the company as the bourse anticipated 

that the initiative was one of the reasons of first three days index fall of the week.   

 The daily average turnover on the bourse, increased by 7.63 % to BDT 519.15 crore in the last week from BDT 482.33 

crore in the previous week. Out of the 346 traded issues, 162 declined, 159 advanced and 23 remained unchanged. 

DS30, the blue-chip index of DSE, however, shed 0.34 %, or 6.26 points, over the week to close at 1,859.10 points. 

Shariah index DSES also dipped 0.46 %, or 5.59 points, to close at 1,210.46 points. 

 Despite remaining suspended in the last two days of the week, KPCL led the turnover chart with its shares worth BDT 

128.79 crore changing hands. SK Trims & Industries, VFS Thread Dyeing, Intech Limited, BBS Cables, Nurani Dyeing, 

United Power Generation Company, Intraco Refueling Station, Saiham Cotton Mills and Dragon Sweater were the 

other turnover leaders. Saiham Textile Mills gained the most in the week with a 32.78-% increase in its share prices, 

while Stylecraft was the worst loser, shedding 73.82 %. 

 

http://www.newagebd.net/article/55667/stocks-end-3-week-losses-on-bargain-hunting 
 

ADN Telecom's cut-off price fixed at BDT 30 

BDT 570m to be raised under book-building method 
The Financial Express, November 11, 2018 

 

 The cut-off price of ADN Telecom's shares has been fixed at BDT 30 each, as discovered by institutional investors 

through electronic bidding under the book-building method. ADN Telecom, the IT and telecommunication service 

provider, will raise capital worth BDT 570 mn under the book building method. 

 The eligible investors proposed prices between BDT 15 and BDT 45 during the period. Then the cut-off price was set 

at BDT 30 each, according to the Dhaka Stock Exchange (DSE) website. The offer period for eligible investors will start 

at 10:30am on November 11 and continue until 10:30am on November 12 (round the clock). 

 The eligible investors will submit their valuation reports along with workings and calculations to the exchange 

through an electronic subscription system. The valuation report submission period will start at 10:30am on 

November 12 and continue until until 10:30am on November 14 (round the clock). 

 The general public and non-resident Bangladeshis (NRBs) are allowed to purchase 30 % and 10 % shares respectively 

at 10 % discount on the cut-off price, meaning the general public and NRBs will get each share at BDT 27. The 
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company will utilise the IPO (initial public offering) fund to develop infrastructure, establish a data centre, repay bank 

loans and bear the IPO expenses. 

 As per the financial statement for the year ended on June 30 last year, the net asset value (NAV) per share was BDT 

16.13. The basic EPS (earnings per share) and adjusted EPS were BDT 2.52 and BDT 2.36 respectively. The weighted 

average EPS stood at BDT 1.81. 

 Earlier in October 2017, the company completed IPO road show as part of going public under the book building 

method. ICB Capital Management is working as the issue manager of the ADN Telecom. ADN Telecom is one of the 

leading IT and telecommunication service providers in Bangladesh. It offers a wide range of data, voice, and internet 

services to its local and international clients. 

 
http://thefinancialexpress.com.bd/stock/adn-telecoms-cut-off-price-fixed-at-BDT-30-1541739971 
 

DSE STAKE SELL-OFF 

Not all brokers jumping at tax waiver 
The Daily Star, November 11, 2018 

 

 Some 21 % of the stockbrokers do not want to invest 

the amount they got from the Chinese consortium in 

the stock market, preferring instead to pay the 15 % 

capital gains tax. The 250 stock brokers of the Dhaka 

Stock Exchange got BDT 962 crore by selling 25 % 

stake, or 45.09 crore shares, to the consortium of the 

Shanghai Stock Exchange and the Shenzhen Stock 

Exchange. 

 Of the amount, BDT 15 crore has been deducted as 

stamp duty, leaving BDT 947 crore for the stock 

brokers. At present, the tax on the profits made from the sell-off of an asset like stocks, bond and so on is 15 %. 

 With a view to shoring up the capital market, which has been depressed since the turn of the year, the National 

Board of Revenue came up with the tax waiver package but with the condition that the proceeds from the sell-off be 

kept in the market. 

 If the stock brokers plough back the amount they received from the Chinese consortium into the stock market and 

lock it down for at least three years, the capital gains tax for them would be 5 %. So far, 186 of the stock brokers have 

received their amounts from the stake sell-off and 39 do not want to lock down their windfall in the stock market. 

 This means, almost BDT 140 crore of the proceeds from the stake sell-off will not come back to the market. One of 

the brokers who paid the 15 % capital gains tax said, on condition of anonymity, that he did not want to keep the 

amount in the stock market for three years as he apprehends the current bear run will prolong. 

 Since the turn of the year, investors lost BDT 45,813 crore. The DSEX, the benchmark index of the DSE, dropped 1,021 

points since January 1. The broker said he has a plan to invest the money elsewhere, so he paid the full tax. 

 However, he thanked the government for offering the facility as it has created an opportunity to bring in some fresh 

funds to the market. DSE data showed 113 brokers have received their money by paying 5 % tax, while 34, who each 

received cheques of BDT 3.78 crore, paid no tax as they made no capital gain from the transaction with the Chinese 

consortium. 

 

https://www.thedailystar.net/business/news/not-all-brokers-jumping-tax-waiver-1658764 

 
 



BASL DAILY NEWS BUZZ 
November 11, 2018 

                      Your Trusted Broker

       


  
Hadi mansion (7th floor) 2, Dilkusha Commercial Area, Dhaka-1000 info@basl-bd.com, Tel-  9515826-2, www.basl-bd.com 



Bank Asia brings banking services to apparel workers 

The Daily Star, November 11, 2018 

 

 Bangladesh's efforts to deepen financial inclusion took a step forward yesterday as Bank Asia launched the country's 

first-ever complete banking services on the premises of a garment factory. 

 The “RMG Digital Banking Booth” was set up at Echotex Ltd in Gazipur where garment workers will receive full-

fledged banking services. Echotex is a top enterprise with facilities for knitting, dyeing, digital and screen printing, 

laundry and garmenting. 

 Rumee A Hossain, chairman of the executive committee of the board of the private commercial bank, inaugurated 

the booth. Md Arfan Ali, president and managing director of the bank, said the service is the first of its kind in the 

country. The bank said the goal of the banking service is simple: every garment worker will open a bank account and 

get easy and effortless services. 

 Thanks to the booth, garment workers can enjoy services such as cash withdrawal and deposit, transfer of funds and 

mobile phone top-up, according to a statement. The bank said the RMG digital banking booth will work as a key 

enabler for achieving the financial inclusion goals of the government. 

 
https://www.thedailystar.net/business/banking/news/bank-asia-brings-banking-services-apparel-workers-1658761 

 
One-third life insurance claims unsettled: IDRA 

MetLife has the highest amount of unsettled claims 
The Daily Star, November 11, 2018 

 

 Some 33 % life insurance claims in Bangladesh remain unsettled thanks to weak financial health and lack of 

governance, and in the process erode people's trust in insurers. Of the total insurance claims of BDT 2,760 crore of 

the 32 life insurance companies as of March, 67 % were settled, according to an evaluation report of the Insurance 

Development and Regulatory Authority (IDRA). 

 The remaining claims of BDT 914 crore have remained unsettled. Some 11 companies were blamed for the low 

settlement rate: BAIRA Life, Golden, Homeland, Meghna, MetLife, Progressive, Rupali, Padma Islami, Sunlife, 

Sunflower and Fareast Islami Life Insurance. 

 American MetLife, which dominates the insurance sector with a 39.27 % market share, has the highest rate of 

unsettled claims: 46 %. As of March, the company has unsettled claims amounting to BDT 310.6 crore. A huge 

amount of unsettled claims pushed owners of Padma Islami Life Insurance to sell their shares to S Alam Group, which 

recently bought 45 % stake into the company. Its claim settlement rate was 82 %, with BDT 28.12 crore in unsettled 

claims. 

 Among the claims, the settlement of death claims was the lowest at 55 %. As of March, there were death claims of 

BDT 133.68 crore, 44.89 % of which remain unsettled, the report said. There were maturity claims worth BDT 1,626 

crore until March, 68.36 % of which was settled. 

 In a life insurance policy with maturity benefits, the insured will be entitled to claim maturity benefits if he/she 

outlives the term of the policy. The success rate of surrender claims, ones where the policyholder decides to exit the 

policy before maturity, was the highest at 96.47 % among all types of claims. The settlement rate for survival benefit, 

which is paid to policyholders at regular intervals during the tenure of the policy, was 54.31 % and group health 78 %. 

 
https://www.thedailystar.net/business/news/one-third-life-insurance-claims-unsettled-idra-1658758 
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EU retailers may cut ties with 532 RMG unit 
New Age, November 11, 2018 

 

 Some 532 readymade garment factories may lose business relations with European clothing brands and retailers if 

the EU retailers’ group Accord is to leave Bangladesh by November 30 deadline, as per a plan of the group. Accord on 

Fire and Building Safety in Bangladesh has, however, a plan to seek an Appellate Division order against a High Court 

directive asking it to depart the country on or before November 30, 2018. 

 The government and BGMEA officials seem to have become a bit ‘soft’ and are hoping that the group may stay here 

beyond November, as per industry insiders. Stephen Quinn, chief safety inspector of Accord, on November 8 sent a 

letter to the signatory companies of the platform informing that the 2018 Transition Accord currently faced a 

restraining order issued by the High Court which, if not lifted, would force a premature closure of the Accord office in 

Bangladesh. 

 According to the letter, there are 139 factories in stage 2 and those will be declared ineligible to produce for Accord 

signatory companies from December 1. The letter adds that there are some 393 factories in stage 1 for more than six 

months as of November 30, 2018 and the units will be escalated to stage 2 on December I. If those factories fail to 

make required remediation progress issues by the December 31, they will then be escalated to stage 3 on January 1, 

2019 and they will no longer be eligible to run business with Accord signatory brands. 

 After the Rana Plaza building collapse in April 24, 2013, that killed more than 1,100 people, mostly garments workers, 

180 apparel brands and retailers mostly from EU formed the Accord on Fire and Building Safety in Bangladesh to 

improve workplace safety in Bangladesh while North American retailers formed the Alliance undertaking a five-year 

plan, which set timeframes and accountability for inspections and training and workers empowerment programmes. 

 
http://www.newagebd.net/article/55661/eu-retailers-may-cut-ties-with-532-rmg-units 

 
Economy 
  

Dhaka to seek $4.0b more under IDA-18 package 
The Financial Express, November 10, 2018 

 

 Bangladesh will seek US$4.0 bn more funds from the World Bank (WB) the global lender's replenishment meeting 

next week in Zambia, officials have said. Besides, it will request the Washington-based lender to convert the entire 

$480 mn funds for the Rohingya rehabilitation it pledged into grant, they said on Friday. 

 A Bangladesh delegation, headed by Additional Secretary of the Economic Relations Division (ERD) Mahmuda Begum, 

will seek more funds as it will participate in the IDA-18 mid-term review meeting. The review meeting of the IDA-18 

replenishment will be held in Lusaka from November 12 to 15. 

 Under the ongoing IDA-18 package, the World Bank has allocated some $4.5 bn funds for Bangladesh, to be provided 

between fiscal year 2017-18 and FY 2020. In October alone, the global lender signed $ 965 mn worth of loan deal 

with Bangladesh to provide those against different development projects, she added. 

 In December 2016, it mobilised $ 75 bn funds from its donor countries for the IDA-18 package, to be given to the 

world's poor and developing countries for upgrading their infrastructure and cut poverty.  Bangladesh is one of the 

highest concessional loan recipients of the World Bank.   

 The WB's key donors are the OECD nations and some other developed countries including the United Kingdom, USA, 

France, Netherlands, Italy, Australia, Austria, Belgium, Canada, Denmark, Germany, and Japan. The WB provides the 

concessional loans and grants from its soft-lending arm to those countries whose per capita GNI are US$1,215 or less. 

 
http://thefinancialexpress.com.bd/economy/dhaka-to-seek-40b-more-under-ida-18-package-1541822541 

http://thefinancialexpress.com.bd/economy/dhaka-to-seek-40b-more-under-ida-18-package-1541822541
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July-Oct remittance up by 12.17pc 

The Financial Express, November 10, 2018 

 

 Expatriate Bangladeshis sent US$5,108 mn remittances during the first four months of the current fiscal 2018-19 

(FY19), which is 12.17 % higher than that of the previous fiscal, a Bangladesh Bank (BB) data said today. The country 

received $4,553.79 mn remittances during July to October in the fiscal year 2017-18 (FY18), the data added. 

 BB Chief Spokesperson M Serajul Islam told BSS. According to the BB data, the country received $1,239.11 mn in 

October, US$1,139.66 mn in September, US$1,411.05 mn in August and US$1,318.18 mn in July, 2018. But in 2017-

18, the country got US$1,162.77 mn in October, US$856.87 mn in September, US$1,418.58 mn in August and 

US$1,115.57 mn in July. 

 In October this fiscal, six state-owned commercial banks- Agrani, Janata, Rupali, Sonali, Basic and BDBL- received 

US$299.36 mn while one state-owned specialised bank- Bangladesh Krishi Bank- received US$14.57 mn. Of the state-

owned banks, Agrani Bank received $122.56 mn, Janata Bank $72.08 mn, Rupali Bank $16.87 mn, Sonali Bank $87.68 

mn and Basic Bank received $0.17 mn. 

 Besides, the expatriates have sent $913.30 mn through private commercial banks. Among the private commercial 

banks, Islami Bank Bangladesh Limited (IBBL) received the highest amount of $224.50 mn as Dutch-Bangla Bank 

(DBBL) received $93.51 mn. On the other hand, the expatriates have sent $11.88 mn through the foreign commercial 

banks. 

 
http://thefinancialexpress.com.bd/economy/july-oct-remittance-up-by-1217pc-1541760866 

 

Govt faces penalty for BTRC delay in loan installment payment 

New Age, November 11, 2018 

 

 The government is facing payment of penalty of 8395.98 euro after the state-owned telecommunication commission 

failed to clear installments in time for the loan it had taken from Hongkong and Shanghai Banking Corporation for 

installation of the Bangabandhu-1 satellite. 

 Officials of the ministry of finance said that Bangladesh Telecommunication Regulatory Commission became 

defaulted in clearing nine out of 12 installments due since March 2018 against its loan of 157.5 mn euro taken from 

HSBC in September 2016. 

 The non-concessional loan committee headed by finance minister AMA Muhith provided state-guarantee to the loan 

nature of which is hard term with less grace period. Finance ministry officials said the defaulted installments included 

the first installment plus interest of 78,28,416.68 euro cleared on October 22 instead of October 11 prompting the 

HSBC to impose 8395.98 euro (equivalent to BDT 796,638.85) as penalty. 

 BTRC acting chairman Jahurul Haque on Saturday told New Age that there were no more arrears in installments as 

the commission already cleared those. As per the agreement, BTRC would repay the loan in 20 installments in 12 

years with the annual interest rate of 1.5 % in addition to agency fee, commitment fee and agency security fee. 

 Thales Alenia Space of France that was awarded the deal of installing the satellite handed over the ownership of it on 

Friday to the BTRC after it was launched by American aerospace manufacturer and space transportation services 

company, SpaceX, in May 11 this year from Florida in the USA. 

 Meanwhile, the treasury and debts management wing of the finance division has already held two inter-ministerial 

meetings on October 17 and October 28 to review the payment detail of the BTRC to the bank, said the officials. 

 
http://www.newagebd.net/article/55664/govt-faces-penalty-for-btrc-delay-in-loan-installment-payment 
 

 

http://www.newagebd.net/article/55664/govt-faces-penalty-for-btrc-delay-in-loan-installment-payment
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Raw jute crisis hampers production in Khulna-Jashore region mills 

BDT 315 crore jute products lying unsold 
New Age, November 11, 2018 

 

 Production in nine state-owned jute mills in Khulna-Jessore region is being hampered due to crisis of raw jute while 

the stock of unsold jute products is increasing. Jute products worth BDT 315 crore have been lying unsold for long, 

causing financial crisis in the mills and hampering payment of regular wages of workers and employees, said mills 

sources. 

 Among the nine state-owned jute mills, seven are located in Khulna and the rest two in Jessore area. The seven 

Khulna region jute mills are- Daulatpur Jute Mill, Khalishpur Jute Mill, Platinum Jubilee Jute Mill, The Crescent Jute 

Mill, Star Jute Mill, Alim Jute Mill, Eastern Jute Mill while Jessore region’s two Jute Mills are-Carpeting Jute Mill, 

Jessore Jute Industries (JJI) Mill. 

 Four types of products - sack, hessian, carper backing cloth and yarn—are produced in the jute mills. Bangladesh Jute 

Mills Corporation (BJMC) decided to produce products keeping 3,650 handlooms operative in the jute mills in the 

current fiscal year. But, only 2,099 handlooms are operating which is only 57 % of the target. As a result, 47 % of the 

mill workers remained unemployed. 

 The mill authorities said it is not being possible to buy raw jute for financial crisis, leading to failure in achieving the 

production target. The target of buying raw jute for the year 2018-2019 was fixed at 7.48 lakh quintals. But only 

81610 quintals have been bought in the last four months which is just 11 % of the target. 

 However, the BJMC authorities said when the produced goods will be sold, the financial crisis will be over. The CBA 

leader urged authorities concerned to allocate fund for purchasing raw jute this season and take initiative for selling 

produced products. 

 
http://www.newagebd.net/article/55673/raw-jute-crisis-hampers-production-in-khulna-jashore-region-mills 

 

International 

 

Russia clashes with Western oil buyers over new deals 
The Daily Star, November 11, 2018 

 

 Russian energy majors are putting pressure on Western oil buyers to use euros instead of dollars for payments and 

introducing penalty clauses in contracts as Moscow seeks protection against possible new U.S. sanctions. 

 Seven industry sources told Reuters that Western oil majors and trading houses have clashed with Russia's third and 

fourth biggest producers, Gazprom Neft and Surgutneftegaz, over 2019 oil sales contract terms during unusually 

tough annual renegotiation in recent weeks. 

 The development mirrors a similar stand-off between Western buyers and Russia's top oil producer, Rosneft. Earlier 

this week, trading sources told Reuters that Rosneft wants Western oil buyers to pay penalties from 2019 if they fail 

to pay for supplies in the event that new U.S. sanctions disrupt sales. 

 Now sources have told Reuters that Surgutneftegaz and Gazprom Neft have also clashed with their buyers over 

penalties and the use of euros and other currencies to replace the dollar in contracts. Russia has been under U.S. and 

EU sanctions since 2014 when it invaded Ukraine's Crimean peninsula.  

 The sanctions have been repeatedly widened to include new companies and sectors, making it tough for Russian oil 

firms to borrow money abroad, raise new capital or develop Arctic and unconventional deposits. President Vladimir 

Putin's administration has been hoping for a thaw in relations with the United States since President Donald Trump 

came to power but Washington has imposed new sanctions instead, including on some of Russia's richest people. 
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 Russian businesses are preparing for a new wave of sanctions expected in the coming weeks. The firms are trying to 

diversify away from dollar payments and tapping Asia for more of their financing and technology needs. According to 

four industry sources, Surgutneftegaz asked buyers to be prepared to switch from dollar to euro payments in 

contracts, and insisted on buyers being effectively responsible for any losses arising from sanctions. 

 

https://www.thedailystar.net/business/global-business/news/russia-clashes-western-oil-buyers-over-new-deals-1658752 
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Disclaimer 

 

This document has been prepared by Bank Asia Securities ltd (BASL) based on publicly available data for information purpose only and does not 
solicit any action based on the material contained herein and should not be construed as an offer or solicitation to buy or sell or subscribe to 
any security. Neither BASL nor any of its directors, shareholders, member of the management or employee represents or warrants expressly or 
impliedly that the information or data of the sources used in the documents are genuine, accurate, complete, authentic and correct. However, 
all reasonable care has been taken to ensure the accuracy of the contents of this document. BASL or Research & Development Department will 
not take any responsibility for any decisions made based on the information herein. As this document has been made for the Traders of BASL 
and strongly prohibited for circulation to any clients, investors or any other persons from outside of BASL. 
 

About Bank Asia Securities Ltd 

Bank Asia Securities Limited (BASL) is one of the leading full-service brokerage companies in Bangladesh. The company was formed in 2009 and 
running its operation as a majority owned subsidiary of Bank Asia Limited. BASL offers full-fledged standard brokerage services for retail, 
institutional and foreign clients with a dedicated team of skilled professionals.  The company is currently providing the brokerage services 
under the membership of Dhaka Stock Exchange Limited (DSE).  
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