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Stock Market 
  

Stocks dip for 2nd week as financial scrips tumble 
New Age, February 10, 2019 

 

 Dhaka stocks dipped last week, the second week in a row, as a section of investors continued selling shares to book 

profits while others readjusted their portfolios targeting at sector-specific large capitalised scrips. DSEX, the key index 

of Dhaka Stock Exchange, dropped by 0.16 %, or 9.09 points, in the week to close at 5,811.92 points on Thursday, the 

last trading session of the week, after losing 129 points in the previous week. 

 Before the two weeks’ loss, the key index had gained 698 points in a six-week bull run. Genex Infosys made trading 

debut on February 6. The financial sectors led the fall on the week. Average share prices of general insurance, life 

insurance, non-bank financial institution and bank dropped by 7.4 %, 4.7 %, 2.0 % and 1.5 % respectively. 

 The daily average turnover on DSE dropped by 20.33 % to BDT 823.95 crore in last week from BDT 1,034.26 crore in 

the previous week. Investors seemed to be taking fresh positions regarding multinational companies ahead of their 

year-end corporate disclosures, causing all the MNCs except two advanced over the week. 

 Among the large capitalised scrips, a surge in share prices of Berger Paint, Grameenphone, United Power Generation 

Company and BRAC Bank saved the market from further fall. Average share prices of energy, pharmaceutical and 

telecommunication advanced by 3.0 %, 2.8 % and 2.1 % respectively. 

 Out of the 348 traded issues, 208 declined, 124 advanced and 17 remained unchanged. DS30, the blue-chip index of 

DSE, however, gained 0.90 %, or 18.13 points, over the week to close at 2,026.09 points. Shariah index DSES also 

added 0.98 %, or 12.80 points, to close at 1,323.40 points. 

 Bangladesh Submarine Cable Company, Khulna Power Company, Grameenphone, Premier Bank, Monno Ceramic 

Industries, Sonar Bangla Insurance, Meghna Petroleum, Singer Bangladesh and Bangladesh Shipping Corporation 

were the other turnover leaders. Berger Paint Bangladesh gained the most in the week with a 25.34-% increase in its 

share prices, while Prime Insurance Company was the worst loser, shedding 22.05 %. 

 
http://www.newagebd.net/article/64346/stocks-dip-for-2nd-week-as-financial-scrips-tumble 

 

DSE proposes fresh rules for small cap board 

Lowers minimum trading to BDT 1 lakh in one go 

New Age, February 09, 2019 

 

 Dhaka Stock Exchange has put forward a set of fresh listing and trading regulation proposals for the proposed small 

capitalised board of the bourse to Bangladesh Securities and Exchange Commission, lowering the minimum trading 

requirement to BDT 1 lakh in one go. 

 Market experts, however, are sceptical about the DSE’s plan of minimisation of volatility by setting the minimum 

trading requirement at BDT 1 lakh in one go as the companies which would be traded under the small capitalised 

board would have paid-up capital of BDT 5 crore-BDT 30 crore. 

 About settlement and disclosure of price sensitive information, the rules for the main board and the small capitalised 

board of the bourse would be the same. However, the companies under the small capitalised board would only 

disclose half-yearly and annual financial reports. The companies under the main board disclose four financial reports 

in a year — first quarter, second quarter, third quarter and annual. 

 Like the main board, the proposed board would have four categories — A, B, N and Z. If any small capitalised 

company fails to provide dividend annually at the rate of at least 10 %, it would be downgraded from ‘A’ category. 

mailto:info@basl-bd.com
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 The stock exchange is also expecting the trading at the board would start from June this year. The government issued 

rules for qualified investor offer by small capital companies on January 30 to give a chance of raising fund from the 

capital market for the public limited companies, whose paid-up capital ranges from BDT 5 crore to below BDT 30 

crore, after raising capital. 

 According to the small cap board rules, ‘For subscription under book-building method, the bidders, who are entitled 

to get securities, must be allotted the securities at their own bid price as per their intended quantity on highest to 

lowest bid basis, in a descending order of individual bid price till exhaustion of the issue.’ 

 The rules for companies under the main board are different as investors are allotted shares at a cut-off price despite 

hitting higher or lower prices by the investors. The bidding rule in the small cap board would minimise artificial price 

hike as the bidders have to buy shares at their own bidding rate. 

 

http://www.newagebd.net/article/64221/dse-proposes-fresh-rules-for-small-cap-board 

 

Stock market to remain positive this year 

LankaBangla Securities survey says 

The Financial Express, February 09, 2019 

 

 The country’s stock market would remain moderately bullish in 2019, but local infrastructural bottlenecks would be 

the biggest risk to the economy, according to a recent survey conducted by a leading stockbroker. A total of 133 

persons from different backgrounds participated in the Bangladesh Capital Market Sentiment Survey 2019, 

conducted between January 1 and January 22 this year by LankaBangla Securities Limited. 

 Forty-eight % of the respondents in the survey expressed optimism that the market would remain bullish this year, 

82.2 % of them felt that the Bangladesh capital market would be better in 2019 than in the previous year. About 47 % 

participants felt that the average daily market turnover would be more than BDT 800 crore while 44.6 % of the 

respondents felt that DSEX would close above 6,500 points on December 31, 2019. In 2018, the core index at Dhaka 

Stock Exchange, DSEX, lost 858.88 points to settle at 5,385.64 points with average daily turnover at BDT 552 crore, 

according to DSE. 

 On the other hand, 35.1 % of the respondents felt that the local infrastructural bottlenecks were going to be the 

biggest risk to Bangladesh economy in 2019. About half of the respondents felt that the local currency would 

depreciate against the US dollar and borrowing would be more costly in 2019 while over 54 % of the respondents felt 

that inflation would increase in 2019. 

 Some 32.6 % of the respondents held lack of investors’ confidence as a risk factor for the capital market in 2019 while 

41.8 % of them considered that in 2019, earnings performance of the listed companies would act as the greatest 

catalyst in improving the stock market condition. The majority of the participants (82.8 %) felt most of the traders did 

not have minimum financial qualification to take knowledge-based investment decisions. 

 About 52.4 % of the participants felt that market fraud and manipulation would be the most critical ethical issue 

facing the capital market in 2019. Some 43.6 % of the respondents were in favour of improved transparency of 

financial reporting and other corporate disclosures which they felt was most needed to help improve investors’ trust 

and market integrity in 2019. 

 

http://thefinancialexpress.com.bd/economy/global/imf-team-to-visit-sri-lanka-february-15-1549695855 
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SoEs get bounty amid worries over default 

Debt of BDT 65b converted into equity 

The Financial Express, February 10, 2019 

 

 The pace of converting debts of state firms into equity picked up after the government implemented its new pay 

scale in 2015, officials said. So far, the government has converted over BDT 65 bn in loans of state-owned enterprise 

(SoEs) into equity, according to a government document that has stated equity positions of the debt-laden state 

entities. 

 Loans of some 35 SoEs out of 146 such government entities were converted into equity, a value found by subtracting 

liabilities from assets. This debt-equity swap, however, helped raise the government assets with the SoEs to BDT 1.4 

trillion at the end of December 2017, according to the document. It was BDT 1.3 trillion at the end of December in 

2012. 

 The government usually disposes of the liabilities of its agencies when they cannot repay. But the pace gained speed 

in recent years, especially after the implementation of national pay scale in 2015. The authorities also issued a 

guideline sometime in April in 2018. Officials at the Finance Division said such swaps are made when organisations 

face debt chronically and need cleaning up of their accounts. 

 The international accounting standard (IAS) 39 has the provision for such debt to equity swaps. A large number of 

SoEs have been incurring losses for a long, partly due to the weak management and competition from the private 

sector. The government's Debt Service Liability (DSL), a wing under the Finance Division, provides loans to 

government agencies at a single-digit interest rate with longer repayment period. 

 And it borrows from development partners such as the Asian Development Bank, the World Bank and the Islamic 

Development Bank (IDB) and provides money to different SoEs, autonomous bodies under an agreement with the 

DSL, tagging certain conditions.   

 

http://thefinancialexpress.com.bd/economy/bangladesh/soes-get-bounty-amid-worries-over-default-1549686009 

 

Big pharma cos rely on foreign professionals 

Industry captains reveal at Samson H Chy memorial conference 

The Financial Express, February 10, 2019 

 

 Despite having the lion's share of the domestic market, local pharmaceutical industry lags behind reproducing 

products, a leading industrialist has warned. "While India is quite ahead in terms of reverse engineering, we have not 

been able to do anything on that front," said Salman F Rahman, vice chairman of the Beximco Group on Saturday. 

 Meanwhile, experts at the event noted that Bangladesh should start negotiating with the WTO on extending its Trade 

Related Intellectual Property Rights (TRIPS) concessions beyond its LDC graduation.Launched in 1994, the TRIPS 

agreement set global minimum standards for the protection of intellectual property rights. 

 All the member states of the global trade body are obliged to comply with the TRIPS agreement. However, the LDCs 

were granted a transition period to comply with the agreement, which has been extended twice until July 01, 2021 

and January 01, 2033 respectively. But Bangladesh fulfilled the LDC graduation criteria last year and is expected to 

formally graduate from the LDC category by 2024. 

 

http://thefinancialexpress.com.bd/trade/big-pharma-cos-rely-on-foreign-professionals-1549768978 
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BSRM to set up wire plant for BDT 459cr 
The steelmaker will manufacture 4 types of wires that are currently imported 

The Daily Star, February 10, 2019 

 

 BSRM Group is set to establish a wire manufacturing plant at 

Mirsarai in Chattogram at a cost of BDT 459 crore as the 

country's leading steel manufacturer looks to capitalise on the 

impending construction boom in Bangladesh. To be 

christened BSRM Wires, the new concern of the port city-

based business group will manufacture four types of wires 

that are currently imported, said Alihussain Akberali, 

chairman of BSR M Group. 

 BSRM has already raised BDT 321 crore from different banks, 

with the rest being equity investment. Dhaka Bank arranged 

the fund through syndication with six other banks -- Bank 

Asia, City, NCC, Modhumoti and Mercantile -- and one financial institution, the Saudi-Bangladesh Industrial and 

Agricultural Investment Company. The banks have invested in the project as it would have a direct impact on the 

economy, said Syed Mahbubur Rahman, managing director of Dhaka Bank. 

 The plant will create job opportunities for 400 people, bringing the group's number of total employees to 4,700. The 

plant will have the capacity to manufacture 77,000 tonnes of wires a year, which would be a combination of 

galvanised wire, LRPC wire, welding electrode and CO2 wire, according to project proposal. 

 

https://www.thedailystar.net/business/news/bsrm-set-wire-plant-BDT-459cr-1700023 

 

Textile sector needs BDT 10,000cr investment 
The Daily Star, February 10, 2019 

 

 Bangladesh needs BDT 10,000 crore additional investments in the primary textile sector to reduce its import 

dependence for fabrics for the export-oriented garment sector. For instance, in 2018 Bangladeshi garment exporters 

imported 5.52 lakh tonnes of fabrics worth BDT 33,156 crore, according to data from the National Board of Revenue 

and Bangladesh Textile Mills Association (BTMA). 

 The local textile millers can supply 4 bn metres of fabrics, so Bangladesh imports 6 bn metres of fabrics from China 

and 3 bn metres from India. Currently, the local textile millers can meet 85 % of the demand from the knitwear sector 

and 35 % from the woven sector, according to data from the BTMA. The primary textile sector will be able to add 

more value in the garment sector, which typically rakes in more than 82 % of the export receipts in a year. 

 

https://www.thedailystar.net/business/news/textile-sector-needs-BDT-10000cr-investment-1700014 

 

Grameenphone starts CDC project implementation 
Around 600 employees fear job loss 

New Age, February 10, 2019 

 

 Leading mobile phone operator Grameenphone has started a process for launching its common delivery centre (CDC) 

project that would ultimately wipe out jobs of at least 600 permanent employees of the entity, officials said. Under 

mailto:info@basl-bd.com
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the project, the telecom operator will outsource technological and network-related services from international 

vendors. 

 To this end, the mobile phone operator has issued an intimation letter to Bangladesh Telecommunication Regulatory 

Commission about its move in implementing the project. Apart from giving the letter to the commission, GP also 

floated an international RFQ (request for quotation) from potential vendors for the implementation of the CDC 

project. 

 BTRC commissioner Md Rezaul Quader told New Age on Friday that he was aware about the telecom operator’s 

move regarding implementation of CDC project. The mobile phone operator in a statement issued by its acting chief 

corporate affairs officer Hossain Sadat on December 27 last year informed the telecom regulator about the CDC 

project implementation. 

 The aim of the project also includes building necessary capabilities to handle future networks such as automation, 

artificial intelligence, machine learning, analytics, customer-centric planning and optimisation. Ensuring best in class 

voice and data service in 4G and 5G technologies are among its objectives, said the GP letter adding that the 

implementation of the project would require shifting certain workers from an in-house to outsourced model. 

 The number of permanent employee in GP was 5,500 in 2015 that was slashed down by 2,849 to 2,651 within one 

year. The entity reduced the number of its fulltime employees further to 2,397 at the end of 2017.   

 

http://www.newagebd.net/article/64223/grameenphone-starts-cdc-project-implementation 

 

Economy 

 
Trade gap narrows to $7.66bn in Jul-Dec 

Analysts say declining import of capital machinery is a matter of concern 

The Daily Star, February 10, 2019 

 

 Trade deficit narrowed 12 % in the first half of the fiscal year thanks 

to a rise in exports and a slowdown in imports. At the end of 

December last year, trade deficit stood at $7.66 bn, down from $8.62 

bn a year earlier, according to data from the central bank. 

 Economists, however, was not impressed with the development as 

the gap had gone down because of negative import growth of capital 

machinery in recent months, which play a major role in job creation. 

Import payment for capital machinery stood at $2.40 bn in the first 

half of the fiscal year, down 5 % year-on-year. 

 Between the months of July and December last year, overall import 

rose 5.73 % to $27.82 bn. At the same time exports fetched $20.16 

bn, up 16.75 % year-on-year. The country's current account deficit also decreased 39 % year-on-year to $3.08 bn in 

the first six months. 

 Against the backdrop, deficit in the current account will widen heavily, which will have a bad impact on the economy. 

At the end of December last year, foreign exchange reserves stood at $32.01 bn, down from $33.06 bn a year earlier. 

The amount is sufficient to cover import payments for 5.2 months, which was 6.1 months a year earlier.    Trade 

deficit hit an all-time high of $18.25 bn last fiscal year. 

 

https://www.thedailystar.net/business/news/trade-gap-narrows-766bn-jul-dec-1699984 
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Electricity import from India 
Govt to install high-voltage power grid in northern region 

The Financial Express, February 10, 2019 

 

 The government is going to install a 400-koilovolt (KV) high-voltage power transmission line in the country's northern 

region in order to import electricity from India, Nepal and Bhutan, officials said on Saturday. They said the proposed 

260-kilometre-long power grid from Barapukuria to Kaliakoir through Bagura will be the first one in the northern 

Bangladesh. 

 The state-run Power Grid Company of Bangladesh (PGCB) will construct the electricity transmission line with the 

financial support from the Indian second Line of Credit (LoC-II).  It has already taken up a BDT 33.22 bn project to lay 

the transmission grid. 

 Out of the total cost, more than half will come from the Indian LoC-II as the project assistance. The rest will be 

provided from the government's own funds. Initially, the official said, the power grid will be installed up to 

Barapukuria, near the Indian boarder. 

 The Indian government will construct the similar line up to the border area to connect with the Barapukuria grid. The 

Indian Adani Group will set up a 1,600-megawatt (MW) power station at the Indian state of Jharkhand, a Power 

Division official said, adding Bangladesh will import electricity from that station through the proposed Barapukuria-

Kaliakoir grid. 

 According to the Indian government, the Adani Group will complete the construction of the power station at 

Jharkhand over the 2022-2023 period. The PGCB will also complete the installation of the Barapukuria-Bagura-

Kaliakoir grid line by 2022, the official said. 

 PGCB officials said they would construct the high-voltage double-circuit line from Barapukuria to Bagura and then 

another 140km line from Bagura to Kaliakoir under the project. Besides, a 400/230kv sub-station at Kaliakoir and 

230kv switching station at Parbotipur will be set up. 

 

http://thefinancialexpress.com.bd/trade/govt-to-install-high-voltage-power-grid-in-northern-region-1549769365 

 

DITF bags BDT 200cr spot orders 

The month-long international trade fair ends 

The Daily Star, February 10, 2019 

 

 The 24th edition of the Dhaka International Trade Fair ended 

yesterday with a 25 % jump in export orders from the previous year. 

Businesses bagged spot orders worth around BDT 200 crore during the 

month-long showcase, up from BDT 160 crore a year earlier. 

 Commerce Minister Tipu Munshi shared the information at the 

concluding ceremony of the country's biggest trade annual show held 

at the city's Sher-e Bangla Nagar. The National Board of Revenue also 

collected BDT 5.3 crore in value-added tax until February 7 against the 

target of BDT 6 crore. It collected BDT 5.21 crore from the 2018 trade 

show, according to NBR officials. 

 The Export Promotion Bureau (EPB) and the commerce ministry jointly organise the event, which usually starts on the 

first day of the year. However, the beginning of this year's show was pushed back to January 9 due to the 11th 

national election and upon requests from the business community. 

mailto:info@basl-bd.com
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 The commerce minister said there is no alternative to boosting exports to develop the country's economy. There 

were a total of 605 stalls, mini pavilions and premium pavilions in the fair. Some 52 foreign companies from 22 

countries took part, according to the EPB. 

 The EPB awarded trophies to 42 business organisations under 13 categories for their performance in the exposition. 

It also handed over crests among 33 co-organisers, individuals and three local brands for paying the highest amount 

of VAT. Hatil Complex, Walton High Tech Industries Ltd and Esquire Electronics Ltd were the winning local brands. 

 
https://www.thedailystar.net/business/news/ditf-bags-BDT-200cr-spot-orders-1700011 

 
International 
 
US considers withdrawal of zero tariffs for India 

The Daily Star, February 10, 2019 

 

 India could lose a vital US trade concession, under which it enjoys zero tariffs on $5.6 bn of exports to the United 

States, amid a widening dispute over its trade and investment policies, people with close knowledge of the matter 

said. 

 A move to withdraw the Generalised System of Preferences (GSP) from India, the world's largest beneficiary of a 

scheme that has been in force since the 1970s, would be the strongest punitive action against India since President 

Donald Trump took office in 2017 vowing to reduce the US deficit with large economies. 

 Trump has repeatedly called out India for its high tariffs. Indian Prime Minister Narendra Modi has courted foreign 

investment as part of his Make-in-India campaign to turn India into a manufacturing hub and deliver jobs to the mns 

of youth entering the workforce. 

 Trump, for his part, has pushed for US manufacturing to return home as part of his Make America Great Again 

campaign. The trigger for the latest downturn in trade ties was India's new rules on e-commerce that restrict the way 

Amazon.com Inc and Walmart-backed Flipkart do business in a rapidly growing online market set to touch $200 bn by 

2027.  

 That, coming on top of a drive to force global card payments companies such as Mastercard and Visa to move their 

data to India and the imposition of higher tariffs on electronic products and smartphones, left a broader trade 

package the two sides were working on through last year in tatters.   

 India and the United States have developed close political and security ties. But bilateral trade, which stood at $126 

bn in 2017, is widely seen to be performing at nearly a quarter of its potential. New Indian rules announced in 

December for the e-commerce sector banned companies such as Amazon and Flipkart from striking exclusive deals 

with sellers, restricted their ability to offer discounts and barred them from selling products via vendors in which they 

have an equity interest. 

 

 https://www.thedailystar.net/business/news/us-considers-withdrawal-zero-tariffs-india-1699987 
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