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Stock Market

Stocks rallied after all elections, not this time
The Daily Star, April 09, 2019
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elections, the index jumped. In 1996, the general index (DGEN) of the DSE, the then prime index, shot up 78 % to
1,605.73 points in three months after the election.

e In 2001, DGEN rose 26.09 % to 834.52 points in the next quarter after the polls. In 2008, the gain was 4.98 % to
2,671.38 points. In 2014, DSEX, which replaced DGEN, rose 6.37 % to 4,588.78 points in the three months after the
election.

e  Private sector credit growth hit a 53-month low in February due to the ongoing liquidity crunch brought about by the
rising default loans, according to data from the Bangladesh Bank. In February, credit growth stood at 12.54 %, the
lowest since October 2014. The growth was much lower than the central bank's target of 16.5 % for the second half
of fiscal 2018-19.

e However, turnover, another important indicator, increased 26.50 % to BDT 418 crore, with 8.04 crore shares and
mutual fund units changing hands on the DSE. Of the traded issues, 45 advanced, 273 declined and 28 closed
unchanged on the premier bourse.

https://www.thedailystar.net/business/news/stocks-rallied-after-all-elections-not-time-1727221

Banks, NBFIs given extended facility to get JICA-assisted fund
New Age, April 09, 2019

e Bangladesh Bank on Monday extended refinancing facility for banks and non-bank financial institutions from the
Japan International Cooperation Agency-assisted foreign direct investment promotion project. BB’s foreign exchange
investment department, also the FDIPP-implementation unit, issued a circular on the day with a view to enhancing
fund disbursement from the JICA-assisted BDT 537 crore fund.

e As per the policy change, a participating bank or NBFI would be allowed to seek refinancing loans up to BDT 30 crore
that the entity has already issued to one of its client. Earlier, the amount of refinancing loans from the JICA-assisted
FDIPP was limited to BDT 70 lakh for a client. The bank or NBFI would also be allowed to seek pre-financing loans
worth above BDT 15 crore from the project.

e Earlier, a bank or NBFI was allowed to apply for pre-financing loans worth above BDT 70 lakh for any of its clients.
Pre-financing allows banks or NBFIs to get finance from the project before loan disbursement to their clients, while
the refinancing allows the entities to get fund after loan disbursement to their clients.

http://www.newagebd.net/article/69534/banks-nbfis-given-extended-facility-to-get-jica-assisted-fund
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GP gets 1cr 4G clients
New Age, April 08, 2019

e The number of 4G customers of leading mobile operator Grameenphone crossed 1-crore mark within 14 months of
introducing the service, said a press release.

eGP is the first operator to get 1 crore subscribers of 4G service, which was launched in February 2018, it said. 4G
growth, which was primarily in the urban areas, found its way to the semi-urban and rural landscape as faster
internet began shaping the lifestyle of the people of Bangladesh, said the release. Currently, over 3.7 crore customers
use the internet on the GP network, said the release.

http://www.newagebd.net/article/69538/gp-gets-1cr-4g-clients

Economy

Trade deficit narrows
The Daily Star, April 09, 2019

e Trade deficit squeezed by 8.42 % in the first eight months of 2018- TRADE CURRENT OVERALL
19 thanks to the steady growth of exports and a slowdown in DEFICIT | ACCOUNT , BALANCE
imports, giving some breathing space to the government in ' '-T
managing the economy. Between July and February, the deficit § g.r‘

stood at $10.69 bn, down from $11.67 bn in the same period a
ccording to data from the central bank.
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e Exports stood at $27.14 bn in the first eight months of 2018-19, (JUL-FEB)
up 12.44 % year-on-year. Imports rose 5.64 % to $37.83 bn. The In millions of $
deficit in the current account has also gone down but the sum is W FY18 FY19

still sizable. The current account deficit decreased 27.21 % year- FEEEEEEEE———————— SOURCE: BB
on-year to $4.27 bn between July 2018 and February 2019.

e Although, the FDI has increased in recent times, it is still quite low considering the size of the GDP, said Rahman, also
the managing director of Dhaka Bank. Net FDI inflow stood at $1.18 bn in the July-February period, compared to $948
mn registered during the same period a year ago.

https://www.thedailystar.net/business/news/trade-deficit-narrows-1727209

Bangladesh textile millers losing local business worth $6b a year
New Age, April 09, 2019

e Bangladesh textile manufacturers are losing business worth more than $6 bn annually in the domestic market due to
smuggling of yarn and fabrics into the country and misuse of bonded warehouse facility, industry people said. Local
spinners said that along with smuggling and misuse of bonded warehouse facility, high interest rate of bank loans and
increased price of gas were also cutting the competitiveness of the sector.

e ‘The size of domestic market of fabrics is 7 to 8 bn metres worth $11-512 bn. Of which, local producers meet only 3
to 4 bn metres worth nearly $6 bn and the rest of the demand is met by smuggled fabrics and bonded warehouse
fabrics,” Bangladesh Textile Mills Association president Mohammad Ali Khokon told New Age on Monday.

e He said as per the statistics the commercial import of yarn and fabrics was very negligible but more than 50 % of the
local demand worth more than $6 bn was being met by foreign items.
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e Market situation suggests that smuggling of fabrics into the country and misuse of bonded warehouse are taking
place in a big way

e The BTMA president also said that huge quantity of dresses including saris, three-pieces and other shirting clothes
were entering into Bangladesh illegally through border markets from neighbouring countries and the items were
being brought to the Dhaka city.

http://www.newagebd.net/article/69532/bangladesh-textile-millers-losing-local-business-worth-6b-a-year

International

Japan faces recession risks with dearth of ammunition
New Age, April 06, 2019

e Japan appears to have dodged a recession thanks to resilient business spending but tanking factory and export
sectors and a lack of policy options leave it particularly vulnerable if a projected recovery in the global economy fails
to materialise.

e The Bank of Japan, too, may be forced to ramp up monetary support, though many analysts say the central bank is
left with few effective tools to prop up growth.

e  But the government held off from declaring Japan in a recession. Central bank policymakers also saw relief in the
BOJ’s ‘tankan’ survey last week that showed companies were maintaining their robust capital expenditure plans. Still,
government and central bank policymakers worry that the global slowdown, if it persists, may eventually prompt
firms to delay investment, say sources familiar with their thinking.

e The government has already earmarked roughly 2 trillion yen ($17.95 bn) in spending to mitigate the pain, raising the
threshold to postpone the tax hike again. But some analysts say another delay could not be ruled out as Abe faces an
upper house election in the summer.

http://www.newagebd.net/article/69539/japan-faces-recession-risks-with-dearth-of-ammunition

Hadi mansion (7th floor) 2, Dilkusha Commercial Area, Dhaka-1000 | info@basl-bd.com, Tel- 9515826-2, www.basl-bd.com


mailto:info@basl-bd.com

BASL DAILY NEWS BUZZ Ny

SECURITIES

April 09, 2019
Your Trusted Broker

Disclaimer

This document has been prepared by Bank Asia Securities Itd (BASL) based on publicly available data for information purpose only and does not
solicit any action based on the material contained herein and should not be construed as an offer or solicitation to buy or sell or subscribe to
any security. Neither BASL nor any of its directors, shareholders, member of the management or employee represents or warrants expressly or
impliedly that the information or data of the sources used in the documents are genuine, accurate, complete, authentic and correct. However,
all reasonable care has been taken to ensure the accuracy of the contents of this document. BASL or Research & Development Department will
not take any responsibility for any decisions made based on the information herein. As this document has been made for the Traders of BASL
and strongly prohibited for circulation to any clients, investors or any other persons from outside of BASL.

About Bank Asia Securities Ltd

Bank Asia Securities Limited (BASL) is one of the leading full-service brokerage companies in Bangladesh. The company was formed in 2009 and
running its operation as a majority owned subsidiary of Bank Asia Limited. BASL offers full-fledged standard brokerage services for retail,
institutional and foreign clients with a dedicated team of skilled professionals. The company is currently providing the brokerage services
under the membership of Dhaka Stock Exchange Limited (DSE).

BASL Research Team

Mr. SharifulAlam Chowdhury
Head of Research & Investments tushar@basl-bd.com, tusharbd@bloomberg.net

Mr. Shohidul Islam
Research Analyst shohidul@basl-bd.com, shohidulbd@bloomberg.net

Tanzin Naher
Research Associate tanzin@basl-bd.com
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Phone: +88-02-9515826-28 Motijheel C/A, Dhaka-1000 o0  seru87a Mirpur, Dhaka - 1216
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Uttara Branch Banani Branch
House # 79/A, (4th Floor), Nur Empori, Plot # 77 (1st Khulna Branch
Road # 07, Sector # 04 Floor), Road No #11, 28, Sir Igbal Road (1st Floor)

B i,
Uttara Model Town, Dhaka- il Khulna

1230 AlEkeals Phone: +88-041-731208-9
Phone: +88-02-8958371 Phone: +8801716180767

For International Trade & Sales, please contact Mr. Sumon Das, Chief Executive Officer. Please call at +8801993111666, +880 02 9515826, Ext:
101 at Business hour.

For further query, write to us at research@basl-bd.com.
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