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Stock Market 

  

Stocks finish flat as Eid holidays near 

New Age, August 08, 2019 

 

 Dhaka stocks finished flat on Wednesday amid cautious trading by most of the investors ahead of Eid-ul-

Azha holidays while a section of investors continued buying shares of banks and non-bank financial 

institutions following the Bangladesh Bank’s move to ease liquidity dearth in the NBFI sector. 

 DSEX, the key index of the Dhaka Stock Exchange, shed 0.001 %, or 0.09 points, to close at 5,187.20 points 

on Wednesday after gaining 26.92 points in the previous session. 

 Out of the 353 scrips traded on Wednesday, 206 declined, 111 advanced and 36 remained unchanged. 

Turnover on the bourse decreased to BDT 449.04 crore on Wednesday from BDT 568.76 crore in the previous 

session.DS30, the blue-chip index of the DSE, gained 0.02 %, or 0.54 points, to close at 1,836.99 points. 

 DSE Shariah index DSES dipped by 0.36 %, or 4.37 points, to close at 1,189.97 points. JMI Syringes and 

Medical Devices led the turnover chart with its shares worth BDT 25.68 crore changing hands. 

 Khulna Power Company, Monno Ceramics, Coppertech Industries, Bangladesh Shipping Corporation, United 

Power Generation Company, Fortune Shoes, Monno Jute Stafflers, City Bank and Beacon Pharmaceuticals 

were the other turnover leaders. 

 ICB AMCL Second Mutual Fund gained the most on the day with a 6.41-% increase in its share prices while 

SEML FBSL Growth Fund was the worst loser, shedding 20.14 %. 

 
http://www.newagebd.net/article/81022/stocks-finish-flat-as-eid-holidays-near 

 

Economy            
 

Government sets $45.5b goods export target for FY20 

New Age, August 08, 2019 

 

 The government on Wednesday set the target of country’s earnings from goods export at $45.5 bn for the 

current financial year 2019-20 with 12.25 % year-on-year growth. 

 Commerce ministry and Export Promotion Bureau officials said that export growth target for the current 

financial year was set at a higher rate as the country’s export of apparels, the main export item, had been 

on uptrend in the recent months mainly because of US-China trade war. 

 Country’s goods exports rose by 10.55 % year-on-year to $40.53 bn in the recently concluded FY19 driven 

by strong growth in garment exports. The RMG export earnings target was set at $38.20 bn for FY20 with a 

year-on-year growth of 11.92 % 

 The country’s RMG export earnings stood at $34.13 bn in FY19, growing by 11.5 % from FY18. RMG exporters 

have been getting increased orders, especially from US, in recent months because of shifting of US orders 

from China as the two countries have been locked in trade war.   

 
http://www.newagebd.net/article/81020/government-sets-455b-goods-export-target-for-fy20 
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Private sector to be deprived of required finance 

IBFB says about 2019-20’s monetary policy 

The Daily Star, August 08, 2019 

 

 The lowering of the private sector credit growth target for fiscal 2019-20 will affect the industrial production 

and employment generation, the International Business Forum of Bangladesh (IBF-B) commented on the 

latest Monetary Policy Statement yesterday.   

 The government has set the private sector credit growth target at 13.2 % for the July to December period of 

2019-20 and 14.8 % for the full year against 16.5 % growth target set for 2018-19.  

 Achieving 8.20 % GDP growth in the ongoing fiscal year will be difficult with such a reduction in the private 

sector credit growth target, the IBFB said in a statement. Moreover, the targeted loan from savings 

certificates will shrink the deposit base of banks and leave an impact on loan for the private sector, it said. 

 Bangladesh Bank’s plan to open market operation activities at an interest rate-based monetary policy 

instead of the current monetary aggregate-based policy will have a direct impact on interest rates, according 

to the statement. 

 The finance minister has recently declared that BB is going to issue policy to cap the interest rate of 6 % on 

deposit and 9 % on bank loan, which contradicts with the declared monetary policy, the forum said. 
 

https://www.thedailystar.net/business/news/private-sector-be-deprived-required-finance-1783336 

 

Floods damage BDT 1,152cr crop 

The Daily Star, August 08, 2019 

 

 The flood has caused crop losses amounting to about BDT 

1,152 crore of tens of thousands farmers, mainly in the 

northern region, according to an estimate of the 

Department of Agricultural Extension (DAE).The 

inundation damaged crops on 1.09 lakh hectares affecting 

more   than 6.51 lakh farmers in 31 districts, said officials. 

 Vegetable growers suffered the biggest losses from the 

flood that began early last month resulting from heavy 

rains, followed by jute and aus paddy producers. The DAE 

estimates that the inundation destroyed summer 

vegetables on 9,841 hectares area and almost mature aus paddy on 25,851 hectares. Farmers had planted 

aus on 11.49 lakh hectares this year, which is less than the targeted area. 

 Overall yield of the summer crop is likely to be 22 lakh tonnes because of decreased acreage for growers’ 

switch to jute, maize and vegetable for higher returns to recover the lower return from winter crop boro 

and crop damage for flood, said the US Department of Agriculture (USDA) in its July issue of Grain and Feed 

Update on Bangladesh. 

 Bangladesh is the seventh most vulnerable country with regard to the adverse effects of climate change, 

said the US agency. The USDA lowered its forecast on Bangladesh’s rice output for the 2019-20 season -- 

which runs from May to April -- to 3.52 crore tonnes from 3.53 crore tonnes. 
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 Apart from aus paddy, farmers had to count losses of sown aman on 29,635 hectares and seedlings of 

transplanted aman 11,875 hectares. Aman is the second rice crop after boro and seedlings production of 

the autumn crop has been on along with transplantation. 

 
https://www.thedailystar.net/business/news/floods-damage-BDT-1152cr-crop-1783363 
 
BD sees boom in remittances ahead of Eid 

The Financial Express, August 7, 2019 

 

 Bangladeshi expatriates sent home 1.56 bn US dollars in July, the first month of the current 2019-20 fiscal 

year, a central bank official has said. This amount is up by 21.20 % from $1.32 bn received in the same month 

of the last 2018-19 fiscal year, the Bangladesh Bank official said declining to be named. 

 The inflow of remittances rose sharply as non-resident Bangladeshis are sending home more money for their 

relatives ahead of Eid-ul-Azha to be held on August 12. Remittances mainly came from Middle Eastern 

countries such as the United Arab Emirates, Saudi Arabia and Kuwait, among others, Xinhua reported. 

 Bangladesh remittances hit an all-time high of 16.40 bn US dollars in the immediate past 2018-2019 fiscal 

year. The inflow remittances from some 10 mn Bangladeshis, living and working in over 100 countries and 

regions in the past 2017-2018 financial year amounted to 14.98 bn dollars. 
 

http://thefinancialexpress.com.bd/economy/bd-sees-boom-in-remittances-ahead-of-eid-1565078776 

 
Govt raises gas price for IOCs in new PSC 

31 blocks to be offered in next bidding 

The Financial Express, August 8, 2019 

 

 The international oil companies (IOCs) will get higher price for natural gas in the next bidding round, as the 

government has adopted the model production sharing contract (PSC) 2019 to lure them. The state-run 

Petrobangla has raised natural gas price for both shallow- and deep-water offshore blocks, while the price 

for onshore blocks has remained unchanged. 

 Gas prices are pegged to high sulfur fuel oil (HSFO) prices in international market. For shallow- and deep-

water offshore blocks the ceiling price for HSFO has been raised to US$215 per tonne from the previous 

$200 per tonne, keeping the floor price unchanged at $100 per tonne compared to that of the previous 

model PSC of 2012. 

 With these formulas the gas price for deep sea blocks stands at $7.25 per Mcf (1,000 cubic feet) in line with 

the current international market price with a hike by 11.53 % from the previous price of $6.50 per Mcf. For 

shallow sea blocks, the gas price stands at $5.50 per Mcf in line with the current international market price 

with a hike by 9.09 % from the previous $5.0 per Mcf. 

 Gas price for deep sea blocks will, however, see an annual price escalation by 1.5 % from the date of first 

gas output under the new model PSC 2019 instead of the 2.0 % annual rise in the previous model PSC. 

 In the model PSC 2019, the price of natural gas to be produced from onshore, shallow sea and deep sea gas 

blocks has been kept unchanged at 75 %, 100 %, and 130 % of market price as defined in the Asian Petroleum 

Price Index (APPI). 
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 Bangladesh currently has a total of 31 open blocks to offer in the next bidding round, of which, nine are 

located in onshore areas, 14 located in deep sea, and eight in shallow sea. 

 
http://thefinancialexpress.com.bd/trade/govt-raises-gas-price-for-iocs-in-new-psc-1565237457 

 

TCB can now import basic commodities 

No need to wait for govt permission 

The Daily Star, August 08, 2019 

 

 The Trading Corporation of Bangladesh (TCB) can now import basic commodities on an emergency basis, 

without waiting for any permission from the higher authorities of the government, after it was exempted 

from the public procurement rules until May 2021. 

 But now, thanks to being excused from the public procurement rules, the TCB can now import essential 

commodities like edible oil, onion, garlic, ginger and lentils on an emergency basis and sell those directly in 

the market. 

 In another move, the cabinet committee on purchase approved the import of 4.5 lakh tonnes of muriate of 

potash fertiliser from Belarusian Potash Company for $291.65 per tonne. 

 The same committee also approved a proposal to import of 25,000 tonnes of urea fertiliser from Qatar for 

$293.50 per tonne. The economic affairs committee also approved a proposal to import a vehicle-mounted 

data interceptor at a cost of BDT 200 crore for the public safety division of the ministry of home affairs. 
 

https://www.thedailystar.net/business/news/tcb-can-now-import-basic-commodities-1783339 

 

International        
 

FedEx cuts ties with Amazon in sign of new rivalry 

The Daily Star, August 08, 2019 

 

 FedEx said Wednesday it would stop ground deliveries for Amazon in the latest sign of competition between 

the two firms. The move comes two months after the package delivery giant announced it was ending 

express service with Amazon as it moves to work with others in the online retail sector 

 Amazon has also been bolstering its own logistics network and earlier this year offered employees $10,000 

to quit their jobs to create their own delivery enterprise. In June, FedEx said Amazon accounted for less than 

1.3 % of its total revenue for 2018 and announced it was building out a network  “to serve thousands of 

retailers in the e-commerce space.” 

 
https://www.thedailystar.net/business/global-business/news/fedex-cuts-ties-amazon-sign-new-rivalry-1783321  
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Disclaimer 

 

This document has been prepared by Bank Asia Securities ltd (BASL) based on publicly available data for information purpose only and does not 
solicit any action based on the material contained herein and should not be construed as an offer or solicitation to buy or sell or subscribe to any 
security. Neither BASL nor any of its directors, shareholders, member of the management or employee represents or warrants expressly or 
impliedly that the information or data of the sources used in the documents are genuine, accurate, complete, authentic and correct. However, all 
reasonable care has been taken to ensure the accuracy of the contents of this document. BASL or Research & Development Department will not 
take any responsibility for any decisions made based on the information herein. As this document has been made for the Traders of BASL and 
strongly prohibited for circulation to any clients, investors or any other persons from outside of BASL. 
 

About Bank Asia Securities Ltd 

Bank Asia Securities Limited (BASL) is one of the leading full-service brokerage companies in Bangladesh. The company was formed in 2009 and 
running its operation as a majority owned subsidiary of Bank Asia Limited. BASL offers full-fledged standard brokerage services for retail, 
institutional and foreign clients with a dedicated team of skilled professionals.  The company is currently providing the brokerage services under 
the membership of Dhaka Stock Exchange Limited (DSE).  
 

BASL Research Team 

Mr. Shariful Alam Chowdhury 
Head of Research & Investments 

 
tushar@basl-bd.com, tusharbd@bloomberg.net 

Mr. Shohidul Islam 
Research Analyst 

 
shohidul@basl-bd.com, shohidulbd@bloomberg.net 

Tanzin Naher 
Research Associate 

 
tanzin@basl-bd.com 
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For International Trade & Sales, Please call at +8801993111666, +880 02 9515826, Ext: 101 at Business hour. For further query, write to us at 

research@basl-bd.com. 
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