
BASL DAILY NEWS BUZZ 
November 07, 2018 

                      Your Trusted Broker

       


  
Hadi mansion (7th floor) 2, Dilkusha Commercial Area, Dhaka-1000 info@basl-bd.com, Tel-  9515826-2, www.basl-bd.com 



Stock Market  
 

Stocks extend losses for fifth day amid rising political tension 

The Financial Express, November 07, 2018 

 

 Stocks extended the losing streak for the five 

consecutive sessions on Tuesday as cautious 

investors continued their selling binge on sector-

wise issues amid political tension. The market 

started on positive note and the key index rose 

more than 15 points within first 20 minutes of 

trading. But rest of the session went down 

steadily, finally ended more than 20 points lower. 

 DSEX, the prime index of the Dhaka Stock 

Exchange, went down by 20.58 points or 0.39 %, 

closing the day at 5,204. Two other indices—the 

DS30 index and the DSE Shariah Index (DSES)–also closed lower. The DS30 index, comprising blue chips, fell 5.32 

points to finish at 1,842 and the DSE Shariah Index lost 4.29 points to close at 1,200. 

 Turnover, another important indicator of the market, also dipped below BDT 5.0 bn-mark and amounted to BDT 4.40 

bn, which was 18 % lower than the previous day’s BDT 5.38 bn. Of the traded issues, 214 closed lower, 79 advanced 

and 46 securities closed unchanged on the premier bourse. 

 A total number of 115,786 trades were executed in the day’s trading session on the DSE with trading volume of 

105.14mn securities. The market capitalisation of the DSE also fell to BDT 3,788 bn on the day which was BDT 3,797 

bn in the previous session. 

 Khulna Power Company continued to dominate the DSE turnover chart with 4.92mn shares worth BDT 475mn 

changing hands. The other turnover leaders were VFS Thread Dyeing, SK Trims Indutsries, United Power and Pharma 

Aids. VFS Thread Dyeing was the day’s best performer, posting a gain of 9.98 % while Savar Refractories was the 

worst loser, losing 8.11 %. 

 The Chittagong Stock Exchange (CSE) also ended lower with its CSE All Share Price Index–CASPI–losing 51 points to 

settle at 15,979 and the Selective Categories Index - CSCX –shedding 31 points to finish at 9,680. The losers beat 

gainers as 157 issues closed lower, 66 ended higher, with 32 issues remaining unchanged on the CSE. 

 
http://thefinancialexpress.com.bd/stock/stocks-extend-losses-for-fifth-day-amid-rising-political-tension-1541497479 

 

BSEC approves Runner Auto’s BDT 100cr IPO 
New Age, November 07, 2018 

 

 Bangladesh Securities and Exchange Commission on Tuesday approved a BDT 100-crore initial public offering of 

Runner Automobiles Limited. Under the IPO, the company will raise fund from the capital market by issuing its shares 

at BDT 67-75 each 

 The commission on July 10 allowed Runner Auto to conduct bidding by eligible institutional investors under the book 

building method of public issue rules. The company will issue a total of 1.39 crore shares to eligible institutional 

investors and general investors, including non-resident Bangladeshis. 

 As per the bidding by EIIs, the cut-off price of the company’s shares stands at BDT 75 with which it will allot 83.33 

lakh shares to EIIs. The company will issue 55.97 lakh shares to the general and NRB investors at BDT 67 each as per 
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new public issue rules which have made it mandatory for a company to issue shares giving 10 % discount on cut-off 

price to the general and NRB investors. 

 Runner Automobiles will use the IPO fund for research and development, purchase of machinery, repaying bank 

loans and meeting expenditure for IPO process. The company’s weighted average earning per share was BDT 3.31 

and net asset value per share BDT 55.70 (including reevaluated reserve) and BDT 41.49 (excluding reevaluated 

reserve). 

 IDLC Finance Ltd is the issue manager for the company’s IPO. The commission at the meeting also allowed two banks 

— United Commercial Bank and Shahjalal Islami Bank — to float subordinated bonds worth BDT 1,400 crore in total. 

 As per the BSEC approval, UCB will float non-convertible floating rate subordinated bonds worth BDT 800 crore and 

SJIBL will issue non-convertible coupon bearing subordinated bond worth BDT 600 crore. The face value of each unit 

of UCB’s bonds will be BDT 1 crore, while the face value of SJIBL’s bonds will be BDT 10 lakh each. The bonds to be 

issued by the two banks will be fully redeemable in seven years. 

 
http://www.newagebd.net/article/55317/bsec-approves-runner-autos-BDT-100cr-ipo 
 

Economy 
  

Exports jump 18.6pc in 4 months as Oct earnings hit record 

New Age, November 07, 2018 

 

 Country’s export earnings soared by 18.65 

% year-on-year in July-October in the 

current fiscal year as the earnings hit an all-

time single-month high in October due to a 

surge in readymade garment shipment amid 

the ongoing US-China trade war. 

 The expo rt earnings in July-October of the 

financial year of 2018-19 grew to $13.65 bn 

from $11.50 bn in the same period of last 

financial year of 2017-18. In October this 

year, the earnings stood at $3.71 bn, up 30.53 % on $2.84 bn posted in the same month of last year, according to the 

Export Promotion Bureau data released on Tuesday. 

 The previous single-month highest export was in August, 2017 when the figure was $3.64 bn. Experts and exporters 

attributed the export jump to a number of reasons including seasonal global demand and orders shifting to 

Bangladesh amid the ongoing US-China trade dispute. 

 The EPB data showed that earnings from RMG export in July-October of FY19 grew by 20.08 % to $11.33 bn 

compared with that of $9.43 bn posted in the same period of FY18. Export earnings from the woven in the four 

months of FY19 grew by 22.61 per cen  t to $5.45 bn from $4.45 bn in the same period of FY18. 

 Earnings from knitwear export increased by 17.83 % to $5.87 bn from $4.98 bn and that from home textiles rose by 

3.37 % to $269.57mn from $260.79mn. EPB is optimistic about the export earnings’ chances of hitting $60-bn mark 

by 2021 as the global buyers are shifting their orders from China to Bangladesh amid the US-China trade war. 

 The EPB data showed that export earnings from jute and jute goods in July-October of FY19 fell by 16.28 % to 

$288.85mn from $345.01mn in the same period of FY18. Export of agriculture products in the four months of FY19 

grew by 80.37 % to $366.53mn from $203.21mn in the same period of last fiscal year. 

 
http://www.newagebd.net/article/55316/exports-jump-186pc-in-4-months-as-oct-earnings-hit-record 
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Shipping Corporation gets BDT 300cr tax breaks on vessel import 

The Daily Star, November 07, 2018 

 

 The National Board of Revenue yesterday handed out value-added tax exemptions of about BDT 300 crore to the 

state-run Bangladesh Shipping Corporation (BSC) for import of six vessels, which will be used to carry cargoes in 

international waters. 

 The benefit comes with the view to strengthening the capacity of the shipping corporation and enabling the sector to 

grow as a whole, according to Tariq Hassan, second secretary for VAT policy at the NBR. With the six vessels, the total 

number of ships that have got VAT exemption on import goes up to 10. 

 The NBR introduced the VAT exemption benefit for import of up to 22-year-old vessels in June to give a boost to the 

domestic shipping sector such that the ships can carry more cargoes and secure a higher share of the $8-9 bn freight 

charge that Bangladeshi businesses annually spend to export and import goods. Local oceangoing vessels can tap 

only 2 % of the freight charge due to a dearth of vessels, according to sector operators. 

 Of the six ships, three are bulk carriers, each with 38,894 deadweight tonnage (DWT) capacity. The remaining three 

are oil tankers with a capacity of 39,000 DWT each, meaning that the BSC will be able to transport the same volume 

of crude oil, according to the letter issued to the BSC by the NBR. The six ships will take the state corporation's fleet 

to eight from only two at present. 

 The existing two vessels, which were bought 27 years ago, are oil tankers with capacity of nearly 15,000 DWT each, 

said Mohammad Yousuf, project director for procurement of the vessels. BSC bought the six ships for over BDT 1,843 

crore from the China National Machinery Import and Export Corporation. 

 
https://www.thedailystar.net/business/news/shipping-corporation-gets-BDT-300cr-tax-breaks-vessel-import-1657288 

 

BPC seeking JV partner to build, run LPG plant 

Many foreign firms show interest 

The Financial Express, November 07, 2018 

 

 The state-run Bangladesh Petroleum Corporation (BPC) is looking for a joint venture (JV) partner for construction and 

operation of an import-based LPG storage, bottling and distribution plant. BPC has planned to import LPG (liquefied 

petroleum gas) in bulk quantity after building large LPG storage tanks under the JV partnership. 

 It will drastically bring down the fuel's import cost, BPC director (operations and planning) Sayed Mozammel Haque 

told the FE on Tuesday. Once the JV is established, BPC will import around 25,000-30,000 tonnes of LPG at a time 

through large vessels.  

 Currently the operational LPG firms import a maximum of around 3,000 tonnes of LPG through a single cargo due to 

their storage limitations. LPG consumption in the country has witnessed a stunning four-fold growth over the past 

three years, as more and more households, commercial entities and vehicles are opting for the fuel. 

 Around 1.0mn tonnes of LPG are likely to be consumed in the current calendar year 2018, up from around 250,000 

tonnes in 2015, deputy secretary of Ministry of Power, Energy and Mineral Resources Akramuzzaman told the FE on 

Saturday. The volume of LPG consumption was around 650,000 tonnes in 2017 and 400,000 tonnes in 2016, 

according to stakeholders and market players. 

 Favourable government policies, duty waiver on import of LPG and required machinery, and drastic move against 

illegal gas connections have ramped up LPG use across the country, said Akramuzzaman, who looks after LPG-related 

issues. A government strategy to promote use of LPG instead of piped natural gas in order to cope with the fast-

depleting gas reserve in the country has also pushed up LPG consumption. 

 
http://thefinancialexpress.com.bd/trade/bpc-seeking-jv-partner-to-build-run-lpg-plant-1541562556 
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BPC set to borrow $1.0b from IDB to purchase oil 
Govt may approve the loan proposal today 

The Financial Express, November 07, 2018 

 

 Bangladesh Petroleum Corporation (BPC) is going to take out US$1.0 bn hard-loan from Islamic Development Bank 

(IDB) to purchase oil. The interest rate for the six-month period ITFC's $1.0 bn loan will be 4.5 % (mark-up), 0.7 %age 

points higher than the last loan taken from the same lender. 

 Previously, BPC borrowed money from ITFC at 3.8 % rate in order to import oil. It also lowered borrowing from ITFC 

over last few years for the higher rate of interest. The foreign loans which grant element is more than 35 % are 

treated as hard-term loan. 

 Before taking hard-term loan by any of the government agencies, they have to take approval from the standing-

committee on non-concessional loans. A BPC official said they will require funds for importing petroleum in the next 

calendar year 2019 amid an uptrend in oil prices in the international market. Insiders said the oil price slump in the 

international market over the last few years has made the state-owned BPC profitable. 

 In the last four fiscal years, BPC made profit of around BDT 260 bn by selling fuel oil at home at a higher price than 

that of the international market. According to the official data, BPC earned BDT 258.16 bn from FY 2014-15 to April of 

FY 2017-18. BPC has started making profits when the price of petroleum oil in the international market started to go 

downward in 2015, which lasted for two years. 

 BPC has made successive profit without lowering the price at that time. Last year, the international market price 

soared exceeding the domestic market price in the mid November-December. Now, BPC counts loss from sales of 

diesel, kerosene, and furnace oil, the state-owned corporation claimed. Bangladesh needs nearly 7.0mn tonnes of 

different petroleum products including crude and refined, BPC said. 

 
http://thefinancialexpress.com.bd/trade/bpc-set-to-borrow-10b-from-idb-to-purchase-oil-1541562181 

 

Remittance inflow rises by 12pc in first four months of FY'19 

The Financial Express, November 07, 2018 

 

 The inflow of wage earners remittances crossed US$5.0 bn in the first four months of the current fiscal year (FY) due 

to depreciating mode of the local currency against the US dollar in the recent months. The inward remittances rose 

by 12.17 % to $5.11 bn during the July-October period of FY 2018-19 from $ 4.55 bn in the same period of the 

previous fiscal. 

 The money sent home by Bangladeshis working abroad amounted to $ 1.24 bn in October 2018, up by $ 99.45mn 

from the previous month's level, according to the central bank's latest statistics. In September last, the remittances 

stood at $ 1.14 bn. It was $ 1.16 bn in October 2017. 

 Currently, 29 exchange houses are operating across the globe, setting up 1,215 drawing arrangements abroad, to 

expedite the remittance inflow, according to another BB official. The exchange rate of Bangladesh Taka (BDT) 

depreciated significantly against the US dollar in the recent months mainly due to higher demand for the greenback 

for settling the import bills. 

 The local currency depreciated by BDT 0.10 to BDT 83.85 on Tuesday in the inter-bank foreign exchange market from 

BDT 83.75 in July last. It was BDT 80.60 on July 02, 2017, according to the market operators. The demand for the US 

dollar is increasing gradually, mainly due to higher import payments, particularly those of petroleum products and 

capital machinery. 
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 The central bank of Bangladesh earlier took a series of measures to encourage the expatriate Bangladeshis to send 

their hard-earned money through the formal banking channel, instead of the illegal "hundi" system, to help boost the 

country's foreign exchange reserve. 

 All the private commercial banks (PCBs) received a total of $ 913.30mn as remittances in October last while the state-

owned commercial banks (SoCBs) received $ 299.36mn, foreign commercial banks (FCBs) $ 11.88mn and specialised 

banks $ 14.57mn. 

 
http://thefinancialexpress.com.bd/economy/remittance-inflow-rises-by-12pc-in-first-four-months-of-fy19-1541563300 

 
International 
 
India govt set to turn up heat on cenbank governor 
New Age, November 07, 2018 

 

 The Indian government intends to keep pressing demands for the country’s central bank to relax lending curbs and 

hand over surplus reserves even if it risks provoking a resignation by the bank’s governor, three sources familiar with 

the government’s thinking told Reuters. 

 While there appeared to be a partial truce last week when the government said it respected the autonomy of the 

Reserve Bank of India (RBI), the sources said the government will turn up the heat at the bank’s central board of 

directors meeting on Nov 19. 

 And RBI governor Urjit Patel will be a key focus of the pressure from a group of directors who support the 

government’s position, according to the New Delhi-based sources, who declined to be named due to the sensitivity of 

the matter. 

 Investors and traders warn that if Patel quits it will create uncertainty and undermine India’s already-weak financial 

markets. They have been hurt in recent weeks because of defaults by a major financing company. Tensions between 

the two sides came to the fore last month when RBI deputy governor Viral Acharya gave a speech that blew the lid 

off a fractious dispute between the bank and the government of prime minister Narendra Modi on issues ranging 

from lending curbs to who controls the institution’s reserves. 

 For its part, government officials say they have been increasingly frustrated by the intransigence of Patel and his 

team to address its demands and engage in constructive dialogue. The RBI has consistently pushed back against calls 

from the government to hand over more money from its reserves to help fund the fiscal deficit. 



http://www.newagebd.net/article/55313/india-govt-set-to-turn-up-heat-on-cenbank-governor 
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Disclaimer 

 

This document has been prepared by Bank Asia Securities ltd (BASL) based on publicly available data for information purpose only and does not 
solicit any action based on the material contained herein and should not be construed as an offer or solicitation to buy or sell or subscribe to 
any security. Neither BASL nor any of its directors, shareholders, member of the management or employee represents or warrants expressly or 
impliedly that the information or data of the sources used in the documents are genuine, accurate, complete, authentic and correct. However, 
all reasonable care has been taken to ensure the accuracy of the contents of this document. BASL or Research & Development Department will 
not take any responsibility for any decisions made based on the information herein. As this document has been made for the Traders of BASL 
and strongly prohibited for circulation to any clients, investors or any other persons from outside of BASL. 
 

About Bank Asia Securities Ltd 

Bank Asia Securities Limited (BASL) is one of the leading full-service brokerage companies in Bangladesh. The company was formed in 2009 and 
running its operation as a majority owned subsidiary of Bank Asia Limited. BASL offers full-fledged standard brokerage services for retail, 
institutional and foreign clients with a dedicated team of skilled professionals.  The company is currently providing the brokerage services 
under the membership of Dhaka Stock Exchange Limited (DSE).  
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