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Stock Market
Stocks dip on profit taking after 3-day surge
New Age, May 07, 2019

e Dhaka stocks on Monday dropped sharply as investors went for selling shares to book short-term profits
after a three-day surge. DSEX, the core index of Dhaka Stock Exchange, slumped by 0.98 %, or 52.82 points,
to close at 5,342.08 points on Monday.

e The key index had gained 219 points in the previous three sessions amid the government’s moves to revive
the market following a 13-week bear run and street protests by investors.

e QOut of the 345 issues traded on the day, 258 declined and 27 remained unchanged while only 60 advanced.
Turnover on the bourse declined to BDT 467.34 crore on Monday from BDT 535.95 crore on Sunday.

e DSE blue-chip index DS30 dropped by 1.07 %, or 20.44 points, to close at 1,881.21 points. Shariah index DSES
lost 0.56 %, or 6.97 points, to finish at 1,233.64 points.

e Fortune Shoes led the chart of turnover leaders with its shares worth BDT 35.93 crore changing hands on
the day. Esquire Knit Composite, National Polymer, Legacy Footwear, Monno Ceramic Industries, National
Tubes, Genex Infosys, Bangladesh Shipping Corporation, BRAC Bank and United Power Generation Company
were the other turnover leaders.

e SSSteel Mills gained the most on the day with a 9.8-% increase in its share prices while Tunghai Knitting and
Dyeing was the worst loser, shedding 8.9 %.

http://www.newagebd.net/article/71654/stocks-dip-on-profit-taking-after-3-day-surge

Govt revenue from DSE jumps 84pc in April
The Financial Express, May 06, 2019

e Tax collection from the prime bourse jumped 84 % month-on-month in April riding on sponsor-directors and
placement holders’ shares sale. The government collected revenue worth nearly BDT 433 mn in April which
was BDT 235 mn in March, an increase of 84 % month-on-month, the DSE data shows.

e Of the total earnings in April, BDT 363 mn came from share sales by sponsor-directors and placement
holders. The daily average turnover on the DSE came down to BDT 3.49 bn in April, which was BDT 4.84 bn
in March, 2019, the DSE data shows.

e DSEX, the prime index of the DSE, also slumped 289 points or 5.26 % during April to close the month at 5,202
points. The government earned nearly BDT 70 mn from the TREC (trading right entitlement certificate)
holders’ commission.

e The DSE, on behalf of the government, collects tax as TREC holders’ commission and share sales by sponsor-
directors and placement holders at the rate of 0.05 % and 5.0 % respectively and deposits the amount to
the government exchequer.

e Meanwhile, the government collected revenue worth BDT 2,293 mn in 10 months (July-April) in the current
fiscal year, rising 11 %, from BDT 2,057 mn in the same period of the previous fiscal, the DSE data shows.

http://thefinancialexpress.com.bd/stock/govt-revenue-from-dse-jumps-84pc-in-april-1557148897
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Pharma ingredient makers get VAT exemption
New Age, May 07, 2019

e National Board of Revenue has exempted local producers of active pharmaceutical ingredients (API) from
VAT payment on imported raw materials. APl industries will enjoy the benefits for more than six years up to
December 2025.

e NBR VAT wing on April 30 issued a statutory regulatory order offering the exemption on fulfilment of some
conditions, including producing at least five new molecules at every calendar year.

e NBR offered the benefits following application of Bangladesh APl and Intermediaries Manufacturers
Association seeking tax benefits under the National Active Pharmaceutical Ingredients (APl) and Laboratory
Reagents Production and Export Policy 2018.

e The policy offered a package of tax benefits, including corporate income tax holiday, exemption from
payment of customs duty and VAT on import of raw materials for the sector to encourage local production
of API, the primary ingredients of drug products.

e A tripartite committee of NBR consists of representatives of BAIMA, Bangladesh Tariff Commission, drug
administration and Bangladesh Association of Pharmaceuticals Industries also recommended VAT
exemption on import of raw materials required for local production of APl and laboratory reagents.

e According to the NBR decision, the manufacturers should be registered in Bangladesh should ensure
standards related to quality audit and current good manufacturing practice. Minimum 1 % of annual
turnover of the company will mandatorily have to spend on research and development activities.

e Name of raw materials, quantity, description and harmonised system code should be approved by
Directorate General of Drug Administration, and importer will have to submit the list to the customs house
during customs assessment.

http://www.newagebd.net/article/71653/pharma-ingredient-makers-get-vat-exemption

Parent cos of GP, Robi in merger talks
New Age, May 07, 2019

e Norwegian Telenor Group, parent company of Bangladesh’s leading mobile operator Grameenphone, and
Malaysia-based Axiata, parent company of another mobile operator Robi, are in negotiation to merge their
Asia operations, keeping GP in and Robi out of the merged company.

e Both the groups in a statement on Monday announced their engagement in talks on a potential non-cash
merger of their telecom and infrastructure assets in Bangladesh and eight other Asian countries to serve
nearly 300 mn customers using approximately 60,000 towers.

e Robi, however, in a statement clarified that it would not be part of the proposed merger and would remain
a direct subsidiary of Axiata’s post completion of the proposed transaction with Telenor.

http://www.newagebd.net/article/71650/parent-cos-of-gp-robi-in-merger-talks
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Anwar elected IFIL chair
New Age, May 07, 2019

e Anwar Hossain Chowdhury has been elected as the chairman of Islamic Finance and Investment Limited,
said a press release. The decision was made in the 251st board meeting of IFIL held in Dhaka on Sunday.
Prior to his appointment, he was the executive committee chairman of IFIL, the release also said.

e Anwaristhe managing director of A Group. He is also a sponsor director and executive committee chairman
of Takaful Islami Insurance, said the release. He is the former chairman of board of trustees of Eastern
University. He is also a member of BGMEA, the release said.

http://www.newagebd.net/article/71660/anwar-elected-ifil-chair

Bourses reschedule trading and office hours for Ramadan
The Financial Express, May 06, 2019

e The Dhaka Stock Exchange (DSE) has rescheduled its trading time during the holy month of Ramadan. Share
trading on DSE will take place from 10:00am to 2.00pm without any break during the Holy month of
Ramadan instead of the regular trading period of 10:30am to 2:30pm, said a DSE press release.

e The DSE office will remain open from 9:0am to 3:30pm during Ramadan instead of the regular time of
9:30am to 5:30pm. DSE trading and office hours will get back to normal time after the Eid-ul-Fitr vacation,
the statement added.

http://thefinancialexpress.com.bd/stock/bourses-reschedule-trading-and-office-time-for-ramadan-1557042439

Economy

Lower pvt credit flow may slow economic growth
Bankers fear as BB allays apprehension
The Financial Express, May 06, 2019

e The private-sector credit growth decelerated further in March as private banks faced liquidity pressure due
mainly to lower deposits, bankers said. The growth in credit flow to the private sector came down to 12. 42
% in March 2019 on a year-on-year basis from 12.54 % a month ago, the central bank's latest data showed.

e This growth was 4.08 %age points lower than the Bangladesh Bank (BB)'s target of 16.50 % for the second
half (H2) of this fiscal year (FY). Such declining trend in the private-sector credit growth may hamper
economic growth in future, according to senior bankers.

e Currently, banks are offering interest rates on term deposits ranging from 6.0 % to 11 %. However, most of
the offered rates were fixed at 9.50-10.50 %. On the other hand, yields on national savings certificates have
been fixed at between 11 % and 12 %.

e As per the policy, issued by the central bank of Bangladesh, on February 25, the banks will have to keep 13
% of their total liabilities as statutory liquidity ratio (SLR) and 5.50 % as cash reserve requirement (CRR) from
July 01.
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e On the other hand, the total outstanding loans with the private sector rose to BDT 9,796.86 bn in March
2019 from BDT 8,714.31 bn last year. It was BDT 9,703.49 bn in February 2019.

http://thefinancialexpress.com.bd/economy/bangladesh/lower-pvt-credit-flow-may-slow-economic-growth-1557112878

Bangladesh Bank instructs 11 banks to provide info on top 20 defaulters
Dhaka Tribune, May 04, 2019

e Recently the central bank sent separate letters to these banks, seeking information about their top 20 loan
defaulter. Bangladesh Bank has instructed 11 commercial banks to provide information about its top 20
loan defaulters to know more about the real condition of the country’s banking sector.

e The banks are: Janata Bank, AB Bank, Al-Arafah Islami Bank, One Bank, Eastern Bank, Mercantile Bank, NCC
Bank, Shahjalal Islami Bank, Brac Bank, Southeast Bank and Mutual Trust Bank. Recently the central bank
sent separate letters to these banks, seeking information about their top 20 loan defaulters.

e The information required from the Bangladesh Bank include total amount borrowed by the defaulters, loan
recovery process undertaken so far, top loan rescheduling cases, top interest waiver cases and case
settlements against defaulters.

e The central bank has also sought comments from the banks’ respective managing directors on the entire
loan defaulting trends and causes. Opinions have also been sought from the banks’ respective loan
management committee officials.

e All applications of the top borrowers, branch evaluation reports, board/management approvals, project
inspection reports, collateral security evaluation and other relevant documents have also been asked to
hand over to the central bank.

https://www.dhakatribune.com/business/banks/2019/05/06/bangladesh-bank-instructs-11-banks-to-provide-info-on-top-20-defaulters

International

China gives modest boost to economy with RRR cut
New Age, May 07, 2019

e China’s central bank said on Monday it will cut reserve requirement ratios (RRRs) to release about 280 bn
yuan (S41 bn) for some small and medium-sized banks, in a targeted move to support companies struggling
amid an economic slowdown.

e The amount of cash released by the latest cut would be one of the smallest from any of the RRR cuts since
January 2018.

e The cut, while widely expected at some point, was announced right before China’s stock market opened,
and just hours after US president Donald Trump sharply escalated trade tensions between the world’s two
largest economies.

e The People’s Bank of China (PBOC) said in a statement that the reduction will come into effect on May 15.
The funds will be used for loans to small and private companies. Small and medium-sized banks currently
have RRRs ranging from 10 % to 11.5 %.
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e The PBOC has cut the RRR five times in the past year, lowering the ratio to 13.5 % for big banks and 11.5 %
for small-to medium-sized lenders. Previous policy announcements usually fell on non-trading times after
the market closed, analysts from Citic Securities noted, making the timing of this announcement intriguing.

http://www.newagebd.net/article/71659/china-gives-modest-boost-to-economy-with-rrr-cut
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Disclaimer

This document has been prepared by Bank Asia Securities Itd (BASL) based on publicly available data for information purpose only and does not
solicit any action based on the material contained herein and should not be construed as an offer or solicitation to buy or sell or subscribe to any
security. Neither BASL nor any of its directors, shareholders, member of the management or employee represents or warrants expressly or
impliedly that the information or data of the sources used in the documents are genuine, accurate, complete, authentic and correct. However, all
reasonable care has been taken to ensure the accuracy of the contents of this document. BASL or Research & Development Department will not
take any responsibility for any decisions made based on the information herein. As this document has been made for the Traders of BASL and
strongly prohibited for circulation to any clients, investors or any other persons from outside of BASL.

About Bank Asia Securities Ltd

Bank Asia Securities Limited (BASL) is one of the leading full-service brokerage companies in Bangladesh. The company was formed in 2009 and
running its operation as a majority owned subsidiary of Bank Asia Limited. BASL offers full-fledged standard brokerage services for retail,
institutional and foreign clients with a dedicated team of skilled professionals. The company is currently providing the brokerage services under
the membership of Dhaka Stock Exchange Limited (DSE).

BASL Research Team

Mr. SharifulAlam Chowdhury
Head of Research & Investments tushar@basl-bd.com, tusharbd@bloomberg.net

Mr. Shohidul Islam
Research Analyst shohidul@basl-bd.com, shohidulbd@bloomberg.net

Tanzin Naher
Research Associate tanzin@basl-bd.com

BASL Networks

Head Office Modhumita Extension Dhanmondi Branch Mirpur Branch

Hadi Mansion (7th Floor) Office Nishi Plaza, plot # 01
. . . - Meher Plaza (1st Floor), 4 4
2, Dilkusha Commercial Area 158-160 Modhumita Building Avenue-04, Section-06,

House # 13/A, Road # 05
Dhaka-1000, Bangladesh (Sth Floor) s d'/Dh ‘s - 1207 Block-C
ii - anmondai, aKa - .
Phone: +88-02-9515826-28 Motijheel C/A, Dhaka-1000 o  seru87a Mirpur, Dhaka - 1216
Fax: +88-02-0567884 Phone: +88-01819118893 one: +8802-8624874-5 Phone: +88-02-9013841

Uttara Branch Banani Branch

House # 79/A, (4th Floor), Nur Empori, Plot # 77 (1st Khulna Branch
Road # 07, Sector # 04 Floor), Road No #11, 28, Sir Igbal Road (1st Floor)

Uttara Model Town, Dhaka- Bananis Khulna
1230 Dhaka-1213 Phone: +88-041-731208-9
Phone: +88-02-8958371 Phone: +8801716180767

For International Trade & Sales, please contact Mr. Sumon Das, Chief Executive Officer. Please call at +8801993111666, +880 02 9515826, Ext:
101 at Business hour.

For further query, write to us at research@basl-bd.com.
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