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Stock Market & Company  

 

DSE extends losing streak for 7th straight day 
The Business Standard,February 20, 2024 
 

 The premier bourse continued the losing streak for the seventh consecutive sessions on Tuesday as cautious investors 

preferred profit booking amid junk share flooding. The benchmark index DSEX at the Dhaka Stock Exchange shed 3 points to 

settle at 6,256. On Tuesday, the turnover dropped by nearly 7% to Tk765 crore compared to the previous session's Tk819 

crore.  

 However, the blue-chip DS30 rose 0.83 points to 2,132 with DSES, the Shariah index, declining 2 points to 1,360.Of the total 

scrips traded, 184 advanced, 166 declined and 42 remained unchanged. 

 Bangladesh Monospool Paper, and Paper Processing were the top gainers at the DSE yesterday followed by Queen South 

Textile Mills, Esquire Knit Composite, Monno Fabrics. 

 Pharma sector stocks contributed the highest 22% to the day's turnover, followed by textile and engineering with 11.2% and 

10% contribution respectively. Most of the sectors displayed mixed returns, out of which travel suffered the most 2.1% 

correction followed by service 1% and tannery 0.9% yesterday.  

 On the other hand, paper saw the most 3.4% gain, while textile stocks surging 2% and jute sector 2%. Meanwhile, the 

Chittagong Stock Exchange also settled in the red terrain. Selected index CSCX and All Share Price Index CASPI declined by 

22.1 points and 39.6 points respectively. 

https://www.tbsnews.net/economy/stocks/dse-extends-losing-streak-7th-straight-day 
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Power Grid allowed to issue preference shares in favour of govt 
The Business Standard,February 21, 2024 
 

 The Bangladesh Securities and Exchange Commission (BSEC) has granted conditional approval to Power Grid Company's 

proposal to issue both ordinary and preference shares in exchange for government funds – known as share money deposits 

– received over the years to support various projects. 

 As per the approval granted during the second week of the month, the shares will be issued in two phases.In the first phase, 

the state-owned company will issue 20.11 crore ordinary shares at Tk20 each, including a Tk10 premium on the face value. 

The total cost of the shares will be Tk402 crore. 

 Power Grid Company has clarified that it has accumulated funds from the government over several years in the form of 

share money deposits to support various projects.However, issuing solely ordinary shares against the entire sum would lead 

to a significant increase in the number of shares, consequently affecting earnings per share (EPS). 

 During the period, its foreign exchange loss stood at Tk337.91 crore, compared to Tk729.58 crore the company incurred a 

year ago.As of 31 January 2024, sponsors and directors jointly held 75% of shares, institutions held 17.48%, foreign 

investors held 0.01%, and general investors held 7.51% of the company. 

 The share price of the company closed at Tk51.90 on the Dhaka stock exchange on Tuesday. 

       https://www.tbsnews.net/economy/stocks/power-grid-allowed-issue-preference-shares-favour-govt 

 

Summit Power profit plunges 47% 

The Business Standard,February 21, 2024 
 

 Summit Power Limited, a prominent independent power producer in the country, experienced a 47% year-on-year decline 

in earnings per share (EPS) for fiscal year 2022-23.  

 This decline is attributed to factors such as volatile foreign currency exchange rates, an increase in fuel costs, and interest 

expenses surged due to the government delay in payment of bills, according to the company's financial statement approved 

at a board meeting held in the city on Tuesday. 

 The company reported an earnings per share (EPS) of Tk2.07 in FY23, down from Tk3.87 a year ago. 

Furthermore, the decline in profit has led to a reduction in the cash dividend recommended by the company's board to 

10%, down from 20% in the previous year. 

 Secondly, the fuel cost exceeded fuel revenue due to adverse exchange rates.  

Thirdly, there was an increase in net finance expenses arising from working capital support through local banks, mainly due 

to excessive delays in payment of bills from the Bangladesh Power Development Board.  

 However, some power plants have had outstanding bills until January, and in many cases, arrears extend up to seven 

months, he said. In total, the government owes approximately $2.7 billion to private power plants, and this amount 

continues to accumulate monthly, said the Bippa president. 

https://www.tbsnews.net/economy/stocks/summit-power-profit-plunges 

 

Berger Paints calls EGM for shareholders’ nod of right offer 
The Business Standard,February 21, 2024 
 

 Berger Paints Bangladesh — a publicly-traded multinational company — has called an extra-ordinary general meeting (EGM) 

for getting shareholders' approval of issuance of right shares and renunciation offer of right shares by J&N Investments 

(Asia) to other shareholders and employees of the company. 

mailto:info@basl-bd.com
https://www.thedailystar.net/business/economy/banks/news/bank-asia-holds-managers-meet-2023-3410381
https://www.tbsnews.net/economy/stocks/summit-power-profit-plunges
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 After the shareholders' approval, the company will apply to the commission for final consent of issuing right shares to 

increase its free-float shares in the market.According to Berger Paints' previous disclosure, it had offered 27,28,111 right 

shares at a ratio of 1 right share against 17 existing shares at Tk1,376 each including Tk1366 premium per share. 

 Berger Paints reported an 11.82% growth to Tk229 crore in the first nine months of its fiscal year 2023-24 starting from 

April.At the end of the first nine months, it reported an earnings per share (EPS) at Tk49.38, which was Tk44.16 in the same 

time of the previous year. 

 The company said its EPS increased significantly mainly due to soft raw material prices and increase in investment income 

though partially impacted by foreign exchange loss.On Tuesday, Berger Paints shares closed at Tk1902.50 each at the Dhaka 

Stock Exchange (DSE).In the last fiscal year (April to March 2023), the company had paid a 400% cash dividend to its 

shareholders. 

https://www.tbsnews.net/economy/stocks/berger-paints-calls-egm-shareholders-nod-right-offer 

 

Four insurance cos declare dividends for 2023 
The Business Standard,February 21, 2024 
 

 Four general insurance companies have declared dividends and published the annual accounts for the year ended on 31 

December 2023. 

 Crystal Insurance recommended a 7% cash and 10% stock dividend, while City General Insurance declared 12% cash, and 

Reliance Insurance and Green Delta Insurance each declared a 25% cash dividend to their shareholders, according to their 

stock exchange filings. 

 Of the companies, three registered profit growth, while one company experienced a decline in profits last year. 

 Crystal Insurance Company Ltd has scheduled its annual general meeting for 31 March, with the record date set as 12 

March, enabling shareholders to qualify for participation in the meeting.The company has also reported earnings per share 

(EPS) of Tk3.05 in the last year, up from Tk2.72 recorded a year earlier. 

 City General Insurance has fixed 28 March for its annual general meeting, and the record date is 12 March.Its EPS was 

Tk3.02 in 2023, which was 34% higher than the previous year. 

 The company attributed the increase in its EPS to a substantial growth in its underwriting profit and additional income.The 

annual general meetings of Reliance Insurance and Green Delta Insurance will be held on 31 March and the record date has 

been fixed at 6 March. 

https://www.tbsnews.net/economy/stocks/four-insurance-cos-declare-dividends 

 

Economy & Industry 

 

BRAC Bank issues Tk 700 crore bond targeting small investors 
The Daily Star, February 21, 2024 

 

 BRAC Bank has launched a subordinated bond worth Tk 700 crore to enhance its Tier II Capital base and it is now available 

for subscription by investors. 

 The bond will support the bank's capital adequacy requirements as it has earned significant balance sheet growth in recent 

years. 

 This seven-year tenor non-convertible, unsecured, fully redeemable, coupon-bearing, floating rate-based bond has already 

been approved by the Bangladesh Securities and Exchange Commission and Bangladesh Bank. 

 The coupon interest rate on the bond has been fixed as "Reference rate (Industry average of highest FDR rates) + 3 percent 

margin". 

mailto:info@basl-bd.com
https://www.tbsnews.net/economy/stocks/berger-paints-calls-egm-shareholders-nod-right-offer
https://www.tbsnews.net/economy/stocks/four-insurance-cos-declare-dividends
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 The coupon rate will be reset half yearly based on the latest reference rate.As of December 2023, the coupon rate comes 

10.97 percent. 

 The repayment of the principal amount will start from the third year that will cover 20 percent each year and the 

subscribers will be entitled to receive their coupon interest half-yearly. 

https://www.thedailystar.net/business/news/brac-bank-issues-tk-700-crore-bond-targeting-small-investors 

 

MFS transactions grow fourfold in five years 

The Daily Star, February 21, 2024 

 

 The popularity of MFS increased as it made available a number of activities in the palm of hand such as money transfer, 

talktime purchase, payment of utility bills and for online and offline purchases. 

 At the end of December 2023, overall transactions through MFS surged 30 percent year-on-year to Tk 124,548 crore, 

according to the BB data.In that month, cash-in and cash-out grew by 29 percent and 31 percent year-on-year respectively. 

 Even, transaction through MFS rolled out in 2011 in Bangladesh posted a two-year high growth in the 12th month of last 

year.In December last year, MFS operators recorded a 49 percent year-on-year spike in payment of utility bills, which hit Tk 

2,903 crore. 

 Money transfer from person-to-person soared 25 percent year-on-year to Tk 34,277 crore in that month.Salary 

disbursement through MFS platforms increased too. But its growth was lowest among all the major services provided by the 

operators. 

 The lack of awareness on the benefits of digital transaction, the fear of being defrauded and the popularity of paper 

documents of transactions are some of the many reasons which have slowed the growth of MFS transaction, he added. 

https://www.thedailystar.net/business/news/mfs-transactions-grow-fourfold-five-years-3549466 

 

International 

 

Shibli re-elected to int’l body of world’s securities regulators 

The Business Standard,February 21, 2024 
 

 The Bangladesh Securities and Exchange Commission (BSEC) Chairman Shibli Rubayat-Ul-Islam has been re-elected vice-

chair of the Asia Pacific Regional Committee (APRC) of the International Organization of Securities Commissions (IOSCO). 

 Established in 1983, the IOSCO – an international body of the world's securities regulators – develops, implements, and 

promotes adherence to internationally recognised standards for securities regulation. 

 Re-elected unopposed for the second time, Shibli will serve in this position for the 2024–26 term and will also represent 

Bangladesh on IOSCO's board, according to a BSEC press release.  

 This was the first time Bangladesh has achieved such a position in an international organisation consisting of capital market 

regulatory agencies from all over the world. 

 The APRC is one of four regional committees constituted by IOSCO to focus on regional issues relating to securities 

regulation in the Asia-Pacific region. 

https://www.tbsnews.net/economy/stocks/shibli-re-elected-intl-body-worlds-securities-regulators
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Asian markets open higher after US tech gains 

The Business Standard,February 22, 2024 
 

 Asian markets opened mostly up on Thursday, after higher-than-expected earnings from tech giant Nvidia and as investors 

weigh Fed minutes signalling most US officials are in no rush to cut rates. 

 Highly anticipated earnings results from US chip titan Nvidia beat expectations late Wednesday, with the firm reporting a 

quarterly profit of $12.3 billion on record-high revenue driven by demand for its AI-powering chips. 

 Following a mixed day on Wall Street, the company announced record revenue of $22.1 billion in the quarter that ended 

late January and $60.9 billion for the fiscal year. 

 "As goes Nvidia, so goes the market," Kim Forrest, chief investment officer of Bokeh Capital Partners, told Bloomberg. 

 Its earnings report "does confirm the narrative that AI is going to continue to be strong for the foreseeable future. This 

narrative supported the markets last year, why wouldn't it do the same this year?" Forrest added. 

 Stephen Innes, of SPI Asset Management, said Asian equities were "poised for a potential rise" on Thursday, supported by 

Nvidia's gains in after-hours US trading, which saw its shares rise more than eight percent. 

      https://www.tbsnews.net/world/global-economy/asian-markets-open-higher-after-us-tech-gains 
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