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Stock Market & Company 

Weekly market review: Budgetary hopes keep stocks afloat 
The Financial Express, June 11, 2022 

 Stocks extended the gaining streak for a second straight week to Thursday as bargain hunters put fresh bets on selective 
issues, with an eye on the national budget. Finance Minister AHM Mustafa Kamal on Thursday unveiled a budget of Tk 6.78 
trillion for the Fiscal Year (FY) 2022-2023.  

 This week saw five trading days as usual, with three sessions 
ending lower and two others edging up. Week on week, 
DSEX, the key index of Dhaka Stock Exchange (DSE), climbed 
28.77 points or 0.45 per cent to settle at 6,480.30. The DSEX 
soared over 242 points in the past two weeks. 

 Banking, power, financial institutions and telecom sectors 
also gained 2.0 per cent, 0.80 per cent, 0.80 per cent and 
0.80 per cent respectively. 

 The week's total turnover also rose to Tk 43.42 billion on the 
prime bourse as against Tk 39.26 billion in the week before. 

 The daily turnover averaged out at Tk 8.68 billion, up by 
10.59 per cent from the previous week's average of Tk 7.85 
billion. 

 Two other indices also ended higher. The DS30 index, comprising blue chips, advanced 3.30 points to finish at 2,352.38 
while the DSE Shariah Index (DSES) gained 1.98 points to close at 1,413.76. Paramount Insurance was the week's top gainer, 
posting a 26.41 per cent gain, while Trust Bank was the worst loser, shedding 12.34 per cent. 

 The Chittagong Stock Exchange (CSE) also rose with the CSE All Share Price Index (CASPI) rising 134 points to settle at 19,025 
and its Selective Categories Index (CSCX) gaining 81 points to close the week at 11,410. 

https://thefinancialexpress.com.bd/stock/weekly-market-review-budgetary-hopes-keep-stocks-afloat-1654922833 
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Budget to boost earnings of publicly-traded companies 
The Business Standard, June 11, 2022 

 There is no direct direction or incentives for the stock market in the proposed budget for FY23, but the "business-friendly" 
budget will indirectly benefit stock market investors, said stock market analysts. In the proposed budget, the government 
has announced to increase tax on imported goods to protect the 
domestic industries and provide tax-cut and tax-free facilities for 
businesses, so the local industries will benefit, said experts.  

 Reduction of tax at source on supply of raw materials to 
manufacturers would improve the profitability of cement and steel 
product manufacturers. Construction material prices are expected to 
drop and consequently, construction costs may fall and benefit the 
real estate sector companies as well, said EBL Securities. 

 Analysts said the exporters outside the readymade garments sector 
will benefit most from this budget because their corporate tax rate has 
come down to 12% in one leap. The most notable among such 
companies are – Apex Footwear, Fortune Shoe, Apex Foods, BSRM, MI 
Cement, Square Pharma, Beximco, and Bashundhara Paper. 

 Officials of these companies said those who have local businesses have 
to maintain two accounts to get the benefit of tax reduction in 
exports. 

 The budget proposed to increase the tax deducted at source (TDS) on 
interest income for companies from 10% to 20%. 

https://www.tbsnews.net/economy/stocks/budget-boost-earnings-publicly-traded-companies-437950 

Listed cos offered tax cut for floating above 10pc shares 
The Newage, June 09, 2022 

 The government on Thursday proposed reducing corporate tax to 20 per cent from the existing 22.5 per cent for listed 
companies issuing more than 10 per cent shares through initial public offering in the national budget for the fiscal year 
2022-23. Finance minister AHM Mustafa Kamal placed the proposed budget for FY23 before parliament on Thursday. 

 ‘For the sake of development of the stock market and attracting investments, I propose a tax rate of 20 per cent in place of 
existing 22.5 per cent for listed companies that issue shares worth more than 10 per cent of its paid up capital through 
initial public offering,’ Mustafa Kamal said in his budget speech. 

 However, the tax rate will be 22.5 per cent for a listed company that issues shares worth 10 per cent or less than 10 per 
cent of its paid up capital through IPO, he said. The budget for the fiscal year 2022-2023 also proposed that institutional 
investors would have to count tax on capital gains from investments in government securities such as treasury bills and 
bonds. 

 ‘As per existing provision, the capital gain earned from government securities is kept out of the purview of taxation. In line 
with other securities, I propose to make such capital gain taxable. In pursuit of rationalising the prevailing tax rate for the 
private sector, I propose to consider the tax collected from import of beverage concentrate, export of services, operation of 
inland ships and commercial vehicles as minimum tax,’ he said. 

https://www.newagebd.net/article/172827/listed-cos-offered-tax-cut-for-floating-above-10pc-shares 

CSE wants legalisation scope for stocks for 1 more year 
The Newage, June 11, 2022 

 The Chittagong Stock Exchange on Saturday urged the government to keep scope for legalising undisclosed money by 
investing in the stock market for another year. The port city bourse made the demand at a virtual press conference on the 
day. 
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 It said that the proposed budget withdrew the scope for legalising undisclosed money through paying 10 per cent tax on 
such amount and investing in the stock market. The port city bourse urged the government to reinstate the facility for 
another year. 

 The bourse also urged the government to make corporate tax zero for small and medium enterprises which would be listed 
on the SME board of the stock exchanges for the first three years. Tax free cash dividend earnings should be increased to Tk 
1 lakh, it said. 

 The bourse also requested the government to reduce source tax on share transaction by the members to 0.015 per cent. 
The bourse said that better performing companies were not coming to the stock market as the difference of corporate tax 
rates between listed and non-listed companies very minimal. 

https://www.newagebd.net/article/173008/cse-wants-legalisation-scope-for-stocks-for-1-more-year 

Berger, Marico, United Power may miss out on benefit 
The Daily Star, June 12, 2022 

 The government has proposed a 2.5 percentage point cut in corporate tax rates for the listed companies in the national 
budget unveiled for the next fiscal year in a bid to develop the stock market and attract investments. 

 This brings down the corporate tax rate to 20 per cent from 
22.5 per cent for the publicly-traded firms that have issued 
shares worth more than 10 per cent of their paid-up capital 
through initial public offerings (IPOs). 

 For the listed companies that have offloaded equities worth 
10 per cent or fewer, the rate has been kept unchanged at 
22.5 per cent.  

 However, the listed companies, whether shares equivalent to 
more than 10 per cent of their paid-up capital are offloaded or 
not, must carry out all receipts and incomes as well as all 
expenses and investments of more than Tk 12 lakh through 
bank transfer to qualify for the 2.5 percentage point cut in the corporate tax rate. 

 However, Berger Paints, United Power Generation and Marico Bangladesh, are likely to miss out on the benefit since they 
have offloaded 10 per cent or fewer shares. 

 Berger Paints has offloaded 5 per cent shares while it is 10 per cent for Marico and United Power Generation, data from the 
Dhaka Stock Exchange showed. The NBR move came nearly a year after the Bangladesh Securities and Exchange 
Commission (BSEC) asked listed companies to ensure at least 10 per cent of their shares are available for general investors 
in the stock market. 

https://www.thedailystar.net/business/economy/industries/tax-customes/berger-marico-united-power-may-miss-out-benefit 

Economy & Industry 

Capital gains tax on govt securities to hinder bond market development 
The Business Standard, June 11, 2022 

 Tax is proposed to be imposed on capital gains from the government securities - Treasury bonds and bills - in a fiscal year 
when investors have instead been expecting incentives.  The Dhaka Stock Exchange (DSE) is set to begin hosting exchange 
trading of the most important market instrument soon in a bid to develop the much-needed secondary bond market in the 
country.  

 We need to attract investors for the sake of creating a market that will allow issuers — the government, corporates, and 
others to collect money through bond issuance.  

 Right now, local individuals do not need to pay any tax on capital gains from stocks and other listed securities. Why would 
they go for Treasury bonds? The proposed capital gains tax will push government securities at a disadvantageous position as 
an asset class in the market.  
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 No capital gains tax on Treasury instruments would encourage institutions to park their money in the government 
securities.  Banks, non-bank financial institutions, and insurers need to hold Treasury bonds to comply with their regulatory 
requirements and they need to apply on a prospective basis, not a retrospective basis if the gains tax is ultimately imposed.  

 Application of capital gains tax on government securities will discourage Primary Dealers and other government securities 
trading banks, who are taking the risk of holding the government securities at a lower yield and making a market for them 
and supporting the government to borrow efficiently.  

https://www.tbsnews.net/economy/stocks/capital-gains-tax-govt-securities-hinder-bond-market-development-43795 

How much tax rebates you will get on investments 
The Business Standard, June 11, 2022 

 The government proposed changes in tax rebates that individual taxpayers enjoy on their investments in five sectors, and 
welfare spending in 17 pre-defined sectors. Taxpayers having up to Tk15 lakh in annual taxable income are enjoying 15% 
rebate on their investments up to 25% of their annual taxable income, while the rebate is 10% for taxpayers whose taxable 
income is above Tk15 lakh in a year. 

 The finance minister has proposed to make the rebate 15% for all and reduce the allowable limit from 25% to 20%. The 
ceiling of the investment considered for rebate is unchanged at Tk1 crore. The proposed change is going to reduce the 
rebate for small taxpayers while the large taxpayers are going to enjoy more tax rebate on less investments. 

https://www.tbsnews.net/economy/stocks/how-much-tax-rebates-you-will-get-investments-437982 

Abdur Rouf Talukder, new Bangladesh Bank governor 
The Daily Star, June 11, 2022 

 Abdur Rouf Talukder, senior secretary of the finance division, has been appointed as the governor of Bangladesh Bank. He 
will take the new assignment on July 4, according to a notification by the Financial Institutions Division under the finance 
ministry issued today. 

 Talukder will replace Fazle Kabir, former finance secretary who has been heading the central bank since March 20 in 2016. 

https://www.thedailystar.net/business/news/abdur-rouf-talukder-new-bangladesh-bank-governor-3044741 

International 

US regulator favours revamp of stock market trading system 
The Newage, June 09, 2022 

 Citing equity market trading defects revealed in last year’s GameStop saga, a top US securities regulator on Wednesday 
endorsed a broad revamp of the stock market trading system.  

 In a speech billed as a first step towards a possible update in the rules likely to rile financial firms, Gary Gensler, chair of the 
Securities and Exchange Commission, said he favoured restructuring the system in order to better protect retail investors. 

 The speech marks the SEC’s latest action in response to frenzied trading in early 2021 during which extreme volatility in 
GameStop, AMC Entertainment and a handful of other equities rocked the market and led brokerages to implement sudden 
trading restrictions that angered investors and spurred congressional probes. 

 Gensler said the current system routes ‘the vast majority’ of stock trades orders to electronic trading wholesalers such as 
Citadel Securities and Virtu Financial.  In some cases, these firms pay the brokerages, an arrangement known as ‘payment 
for order flow’ that can allow brokerages such as Robinhood Markets to offer commission-free trades to individual 
investors. 

 But Gensler is sceptical that this arrangement protects retail investors and believes the payment for order flow system 
creates conflicts of interests and encourages ‘gamification’ on online platforms to increase trading volumes. 

 Gensler has asked SEC staff to consider steps to ‘enhance order-by-order competition’, potentially through auctions. He has 
also asked staff for recommendations to mitigate the risks with payment for order flow and to provide more transparency. 

https://www.newagebd.net/article/172816/us-regulator-favours-revamp-of-stock-market-trading-system 
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Disclaimer 

This document has been prepared by Bank Asia Securities ltd (BASL) based on publicly available data for information purpose only and does not 
solicit any action based on the material contained herein and should not be construed as an offer or solicitation to buy or sell or subscribe to 
any security. Neither BASL nor any of its directors, shareholders, member of the management or employee represents or warrants expressly or 
impliedly that the information or data of the sources used in the documents are genuine, accurate, complete, authentic and correct. However, 
all reasonable care has been taken to ensure the accuracy of the contents of this document. BASL or Research & Development Department will 
not take any responsibility for any decisions made based on the information herein. As this document has been made for the Traders of BASL 
and strongly prohibited for circulation to any clients, investors or any other persons from outside of BASL. 
 

About Bank Asia Securities Ltd 

Bank Asia Securities Limited (BASL) is one of the leading full-service brokerage companies in Bangladesh. The company was formed in 2009 and 
running its operation as a majority owned subsidiary of Bank Asia Limited. BASL offers full-fledged standard brokerage services for retail, 
institutional and foreign clients with a dedicated team of skilled professionals.  The company is currently providing the brokerage services 
under the membership of Dhaka Stock Exchange Limited (DSE).  
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