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Stock Market & Company 

Stocks edge higher amid optimism 
The Financial Express, June 30, 2022 

 Stocks extended the gaining streak on Thursday, the last day of the fiscal year (FY) 2021-22 amid positive expectations in the 
new fiscal year. DSEX, the key index of the Dhaka Stock 
Exchange (DSE), went up by 26.47 points or 0.41 per cent to 
settle at 6,376. DSEX added 76 points in the past four days. 

 Two other indices also edged higher. The DS30 Index, 
comprising blue chips, saw a fractional gain of 0.40 points 
to finish at 2,295 and the DSE Shariah Index (DSES) gained 
1.37 points to close at 1,386.  

 Turnover, the crucial indicator of the market, crossed Tk 9.0 
billion mark and amounted to Tk 9.38 billion, which was 
16.52 per cent higher than the previous day’s tally of Tk 
8.05 billion. 

 Gainers took a modest lead over the losers as out of 381 
issues traded, 195 advanced, 136 declined and 50 remained 
unchanged on the DSE trading floor. 
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 Newly listed Meghna Insurance was the top gainer, posting a 9.79 per cent gain while Grameenphone was the day’s worst 
loser, losing 1.99 per cent following the news that Bangladesh Telecommunication Regulatory Commission (BTRC) gave an 
embargo on selling new SIM. 

 The Chittagong Stock Exchange (CSE) also posted a modest rise with the CSE All Share Price Index – CASPI –gaining 37 points 
to settle at 18,727 and the Selective Categories Index – CSCX –rising nearly 23 points to close at 11,226. 

https://thefinancialexpress.com.bd/stock/stocks-edge-higher-amid-optimism-1656584174 

Beximco leads most-traded stocks in H1 
The Financial Express, July 02, 2022 

 Beximco, the flagship company of the Beximco Group, led the most-traded stocks in the first half (H1) of the calendar year 
2022 while the top ten most-traded stocks grabbed one-fourth transactions of the Dhaka bourse during the period. 

 In the first six months (January-June) of 2022, the total turnover on Dhaka Stock Exchange (DSE) clocked in at Tk 1,174 
billion, with Beximco accounting for 6.90 per cent of the turnover by generating Tk 81.06 billion. The company's share 
closed at Tk 129.80 on Thursday last, shedding 13 per cent over the first six months of 2022. 

 Earlier on November 11, 2021, Beximco's share price jumped to a record high at Tk 185. Beximco has led the market from 
the front in the past one year as the news of a big jump in its net profit prompted investors to buy the company's shares, 
said a stockbroker. 

 The company's earnings per share (EPS) jumped 207 per cent to Tk 13.18 for July 2021-March 2022 as against Tk 4.30 for 
July 2020-March 2021. The company disbursed a 35 per cent cash dividend for the year ended on June 30, 2021. In 2020, it 
provided a 5.0 per cent cash dividend. 

https://thefinancialexpress.com.bd/stock/beximco-leads-most-traded-stocks-in-h1-1656738727 

Foreign investments on DSE shrink to Tk 9,976 crore 

The Newage, July 02, 2022 

 The total foreign investments in the Dhaka Stock Exchange have dropped to Tk 9,976 crore, which is 2.19 per cent of the 
total market capitalisation of the bourse, as the foreign investors have withdrawn around Tk 7,000 crore from the market 
since 2018. 

 Of the total market capitalisation at the DSE, listed companies’ sponsor-directors hold shares worth Tk 1,96,388.21 crore or 
43.11 per cent, institutional investors Tk 91,656.94 crore or 20.12 per cent, the government Tk 14,805.42 crore or 3.25 per 
cent, foreign investors Tk 9,976.57 crore or 2.19 per cent, and general investors Tk 1,42,724.25 crore or 31.33 per cent, 
according to DSE data as of May. 

 The total market capitalisation at the DSE was Tk 5,16,765.32 crore as of May 31. The total foreign holding was around 7 per 
cent of the DSE’s market capitalisation at the end of 2017. The overseas investors withdrew Tk 2,648 crore in 2021, Tk 2,606 
crore in 2020, Tk 478 crore in 2019 and Tk 593 crore in 2018 from of the market. 

 Besides, they continued selling shares in the year 2022 as they pulled out around Tk 700 crore of the market in the past five 
months ended in May. 

https://www.newagebd.net/article/174916/foreign-investments-on-dse-shrink-to-tk-9976-crore 

Something's rotten in small-cap scrip rally: Experts 
The Business Standard, July 02, 2022 

 When rational investors turned cautious even about the soundest company stocks amid the macroeconomic turbulence and 
headwinds -- soaring inflation, interest rates, costs of production, and the deteriorating exchange rate -- the stock market 
has entered into a low-cap frenzy. 

 Market experts believe the small-cap rallies are clearly reflecting the ongoing market manipulations and should be 
monitored by the regulators before it is too late. Several hundred percent of price gains in weeks, or double digit gains in 
every alternate day is the face of the small-cap stocks nowadays in the bourses of Dhaka and Chattogram.  
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 It gives the impression that small companies are shielded against all 
economic challenges, while analysts say the case is the opposite in real 
life and the market is playing small cap stocks blindfolded, a behaviour 
observed in casinos. 

 An example is the Apex Weaving and Finishing Mills, a sick textile 
company sinking into liabilities that returned to the Dhaka Stock 
Exchange's (DSE) small-cap platform later last year following its 
decade-long hibernation in the over the counter (OTC) market. 

 Apex Weaving is merely an example. Over a dozen sick firms are 
showing such unexplainable rallies in their stock prices regardless if 
they are trading in the small cap platform or still remain in the main 
market. 

 

 

https://www.tbsnews.net/economy/stocks/somethings-rotten-small-cap-scrip-rally-experts-451726 

Parkway Packaging to raise Tk30cr from capital market 
The Business Standard, June 30, 2022 

 Parkway Packaging and Printing PLC, a concern of DBL Group, would like to raise Tk30 crore by issuing shares at a face value 
of Tk10 each under the initial public offering (IPO). The company, on Thursday, signed the merchant bank AAA Finance and 
Investment Limited as the issue manager for its IPO. 

 DBL Group Managing Director MA Jabbar and AAA Finance Managing Director Obaydur Rahman signed the agreement on 
behalf of their respective organisations. 

 Matin Spinning Mills Ltd, a sister concern of DBL Group, is a listed company in the share market since 2014. The company 
declared a 40% cash dividend in the 2020-21 fiscal year. The last trading price of the company was around Tk68. 

https://www.tbsnews.net/economy/stocks/parkway-packaging-raise-tk30cr-capital-market-450610 

GP share price drops over suspension of SIM sale 
The Business Standard, June 30, 2022 

 One day after the telecom regulator suspended the sale of Grameenphone SIMs, the mobile network operator's share price 
plunged, making it the top loser at the premier bourse Thursday. In a statement published at the Dhaka Stock Exchange 
(DSE) website, the largest mobile service provider in the country said it has received a letter from the Bangladesh 
Telecommunication Regulatory Commission (BTRC) on 29 June with an embargo on selling new SIM in connection to quality 
of services. 

 BTRC has imposed an indefinite suspension on Grameenphone as it is not providing quality service to its users despite 
repeatedly being asked to do so, Posts and Telecommunications Minister Mustafa Jabbar said earlier. At the end of last 
year, BTRC found in a Quality of Service drive test in the divisional areas that all the mobile operators, except Banglalink, 
were providing lower speed of the 4G compared to the local benchmark of 7Mbps. 

 Since trading began at the DSE yesterday, many investors placed orders for selling the Grameenphone shares, fearing that 
the suspension on SIM sales will hurt the company's earnings. As customers did not show much interest in the 
Grameenphone shares, only 1.73 lakh of its shares were traded by the end of the day. 

https://www.tbsnews.net/economy/stocks/gp-share-price-drops-over-suspension-sim-sale-450614 
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Raising capital through IPO drops 57% in FY22 
The Business Standard, June 30, 2022 

 Raising capital from the stock market through initial public offerings (IPOs) fell by 57% in FY22 compared to the previous 
fiscal, according to the Dhaka Stock Exchange (DSE). Meanwhile, collecting funds by issuing bonds increased significantly in 
the last fiscal as the stock market 
regulator approved a large number of 
bonds to mobilise the bond market 
and reduce the capital market's 
dependence on equity, said sources at 
DSE.  

 Sources at the Bangladesh Securities 
and Exchange Commission (BSEC) said 
the stakeholders informally requested 
the securities regulator to lower the 
number of new IPOs as the market 
was on a downtrend last year. The 
supply was reduced due to low 
demand for shares in the market at 
that time. 

 Eight companies got listed on the stock market in FY22 and raised Tk699.36 crore through IPOs, while 16 newly listed 
companies raised Tk1,610.6 crore through IPOs in FY21. 

 According to the DSE, the Union Bank collected the highest amount of capital – Tk428 crore – in FY22, and the South Bangla 
Agriculture and Commerce Bank collected the second highest amount – Tk100 crore. 

https://www.tbsnews.net/economy/stocks/raising-capital-through-ipo-drops-57-fy22-450678 

Bank Asia recognised as one of the top sustainable banks 
The Business Standard, July 02, 2022 

 Bank Asia has been recognised as one of the top ten sustainable banks by Bangladesh Bank for two consecutive years, 2020 
and 2021.  Fazle Kabir, governor of Bangladesh Bank, handed over crest and certificate to Md Arfan Ali, president and 
managing director of Bank Asia Ltd, in a programme at Bangladesh Bank head office on 30 June, reads a press release.  

 The Sustainably Rating is based on four indicators - Sustainable Finance, Green Refinance, Corporate Social Responsibility 
(CSR) and Core Banking Sustainability. 

https://www.tbsnews.net/economy/corporates/bank-asia-recognised-one-top-sustainable-banks-451622 

City Bank avails $45M syndicated loan from Bank Muscat 
The Business Standard, July 02, 2022 

 The City Bank has successfully closed a $45 million syndicated loan, which was arranged by Bank Muscat, the leading 
financial services provider in the Sultanate of Oman. The transaction, which was initially launched for $25 million with a 
Greenshoe option, received strong participation from reputed international banks across different geographical locations 
including Europe, Middle East and Africa, says a press release.  

 It was subsequently scaled up by 80%, finally closing at $45 million. Bank Muscat is a leading Syndicated loan arranger in 
Emerging Markets. This is the third successful syndicated loan facility arranged by Bank Muscat for City Bank, and the first 
one, which is SOFR-linked. In addition to being the arranger, Bank Muscat also acted as the book runner for this transaction. 

 It must be noted that City Bank availed the first syndicated loan of EUR 20 million from Bank Muscat in 2019, which was the 
first such loan by a Bangladeshi bank that was arranged by an Omani bank. In 2020, City Bank followed up its initial loan 
with a USD 30 million syndicated loan. 

https://www.tbsnews.net/economy/banking/city-bank-avails-45m-syndicated-loan-bank-muscat-451318 
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BB bids farewell to easy money policy to tame inflation 
The Business Standard, July 01, 2022 

 The Bangladesh Bank has tightened money flow by raising its policy rate as taming inflation has been given a top priority in 
the new monetary policy for the fiscal 2022-23, making a 
departure from its ultra-loose monetary policy taken in the 
last two years. 

 The central bank raised the policy rate, which is also known 
as the repo rate, by 50 basis points to 5.50% from 5% – a 
record hike in recent history – in the new monetary policy 
announced on Thursday.   

 This is the second time the central bank raised the policy rate 
in the span of a month. Earlier, on 29 May this year, the 
central bank increased the repo rate from 4.75% to 5% after 
almost two years.  

 In July 2020, the central bank reduced the policy rate by 50 
basis points from 5.25% to 4.75% to ease money flow amid 
the pandemic crisis. 

 The surge in the rate will make money expensive for banks as 
they borrow money from the Bangladesh Bank on the repo 
(repurchase agreement). 

 "We have taken a cautious policy stance with a tightening 
bias to contain inflation and exchange rate pressure," said 
Bangladesh Bank Governor Fazle Kabir while announcing the new monetary policy at a press conference at its headquarters. 

https://www.tbsnews.net/economy/banking/bb-bids-farewell-easy-money-policy-tame-inflation-450734 

Cotton price drop may lift garment orders 
The Daily Star, July 03, 2022 

 Local readymade garment exporters are expecting a strong rebound of the inflow of work orders from December onwards 
as prices of cotton have started to decline in the international markets.  With the price of yarn also falling in local markets, 
local suppliers are hoping to supply goods at competitive prices. 

 On June 28, cotton traded between 92 cents and $1.09 per pound in futures markets. In contrast, it was between $1.31 and 
$1.32 last month. The high market prices of cotton and yarn, which has an impact on the cost of production at the factory 
level, had earlier prompted many international retailers to put on hold a big portion of their work orders. 

 The lower number of work orders resulted in a decline in the demand for yarn, he said. The widely consumed 30 carded 
yarn sold between $4.45 and $4.60 per kilogramme yesterday. In February and March, it was hovering between $5.25 and 
$5.30. 

https://www.thedailystar.net/business/economy/news/cotton-price-drop-may-lift-garment-orders-3062321 
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US stocks begin H2 on high note
The Newage, July 02, 2022 

 Wall Street stocks shrugged off early weakness to begin the second half of 2022 on a solid note Friday, but record eurozone 
inflation underscored the potential for more turbulence ahead. 

 New York equities spent much of the morning in the red, absorbing an industry survey showing slowing growth in the 
manufacturing sector. But US markets reversed course in the final hours of trading, rallying into the Independence Day 
holiday weekend amid hopes for a better second half of the year. 

 Investors are coming off the worst six-month start to a year for the S&P 500 since 1970. Earlier, both Paris and Frankfurt 
stocks ended the day with small gains despite news of record-high eurozone inflation that reinforced expectations of a 
European Central Bank interest rate hike later this month. 

 The EU’s Eurostat data agency said annual consumer price inflation in the 19 countries that use the euro soared to 8.6 per 
cent in June, up from the prior record of 8.1 per cent in May. 

 The ECB stated last month that it will deliver its first interest rate hike in more than a decade in July to combat inflation. 
With the war in Ukraine showing no sign of ending — keeping energy costs elevated — there is an expectation that 
borrowing costs will continue to rise and send economies into recession. 

https://www.newagebd.net/article/174911/us-stocks-begin-h2-on-high-note 
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Disclaimer 

This document has been prepared by Bank Asia Securities ltd (BASL) based on publicly available data for information purpose only and does not 
solicit any action based on the material contained herein and should not be construed as an offer or solicitation to buy or sell or subscribe to 
any security. Neither BASL nor any of its directors, shareholders, member of the management or employee represents or warrants expressly or 
impliedly that the information or data of the sources used in the documents are genuine, accurate, complete, authentic and correct. However, 
all reasonable care has been taken to ensure the accuracy of the contents of this document. BASL or Research & Development Department will 
not take any responsibility for any decisions made based on the information herein. As this document has been made for the Traders of BASL 
and strongly prohibited for circulation to any clients, investors or any other persons from outside of BASL. 
 

About Bank Asia Securities Ltd 

Bank Asia Securities Limited (BASL) is one of the leading full-service brokerage companies in Bangladesh. The company was formed in 2009 and 
running its operation as a majority owned subsidiary of Bank Asia Limited. BASL offers full-fledged standard brokerage services for retail, 
institutional and foreign clients with a dedicated team of skilled professionals.  The company is currently providing the brokerage services 
under the membership of Dhaka Stock Exchange Limited (DSE).  
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